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COMBINED SURRENDER AND LAPSE TERMINATIONS. 
HE percentage of policies terminated by lapse and sur- 
render in twenty-seven of the older life insurance com- 
panies of the United States during 1911 was less than in any 
previous year of the past twenty, and indicates, on the whole, 
a remarkably favorable condition of affairs. In the table 
presented herewith the effects of the high-pressure methods 
prevalent prior to 1906 are clearly shown, and it is a matter 
for universal satisfaction that since that year the companies 
have paid more attention to the conservation of business on 
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their books than to the obtaining of large amounts of prac- 
tically short-term business. Those policyholders who have 
procured policies during the past five years have had to pay 
full price for them, and, consequently, have not been so ready 
to drop them at the end of the first year and take a flier in 
another company. Moreover, it is apparent that the public 
has a higher appreciation of the value of life insurance to-day 
than ever before, and, consequently, renewals are being more 
promptly paid, thereby materially reducing the lapse ratio. 
During the twenty years covered by the table the plan of 
liberal surrender values has been generally adopted by all the 
companies listed. In most cases such values are granted be- 
ginning at the end of the third policy year, while a few com- 
panies make them effective at the end of the second year, and 
at least one company offers values commencing at the end of 
the first year. 

A number of companies show a very low rate all through 
the twenty years, indicating that their business has been 
written without regard to mere volume. Persistency has been 
their aim, and their policyholders have carried out the main 
object of life insurance—viz., continued protection to their 
beneficiaries. The percentages in the table have been obtained 
by taking the number of policies terminated by surrender and 
lapse to the mean number in force year by year for the twenty 
years, 1892-1911, inclusive. Additional columns show the 
averages by five-year periods and for the entire twenty years. 





N important development in relation to fire insurance is 

the announcement by Insurance Commissioner Palmer 

of Michigan that the State officials of such States as New 
York, Pennsylvania, Massachusetts, Illinois, Ohio and Michi- 
gan have in contemplation the recommendation of legislation 


2 E T TO MEAN POLICIES IN FORCE OF TERMINATIONS BY SURRENDER AND LAPSE FOR TWENTY-SEVEN LIFE 
con ere, ' INSURANCE COMPANIES, FROM 1892 TO 1911, INCLUSIVE. 
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AVERAGES. 
COMPANIES. 1892 | 1893 | 1804 | 1895 | 1896 | 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1903 | 1904 | 1905| 1906 | 1907 | 1908 | 1900 | 1910 | 1911 | 1892 1807 | 1902| 1907 | 1802 
’ to to to to 
1806 | 1901 | 19¢6 | 1911 | 1911 
Bina Life........0sseeeeees §.00| 8.84] 6.32] 4.49/ 4.59} 4.20) 8.71] 8.20] 8.05) 3.24) 2.48) 8.97) 4.11 4.45| 4.68} 3.62] 3.97] 8.51| 3.86] 3.92] 5.04] 9.47| 4.47| 4.08] 4.04 
Berkshire. ...........s.000 0. 8.25] 9.00]10.26) 9.18) 9.03] 8-04) 7-03] 5-68) 5.06) 5.16) 4.63] 3.90] 4.05) 4-01) 4.91] 8.20] 8.88] 2.91| 2.68) 2.47) 9.20] 6.11) 411] 2.08) 5.05 
Connecticu “67| 6.86| 6.81| 6.88| 7.30] 7.97| 7.47] 7.11| 5.77] 5.60| 5.26] 4.67| 6.14] 4.51| 4.68] 4.08] 4.17] 4.02| 3.98] 4.18] 6.80] 6.68) 488] 4.11) 513 
( "38| 3.04| 2.88| 2.75| 8.01| 2.36) 2.40] 2.14] 2.17] 1.98 2.01) 1.90] 2.10] 2-13] 1.91| 2.06] 2.45| 2.60| 3.02] 3.36] 2.82| 228 1.99] 2.62] 2.44 
"B1| 9.26/12.58| 9.68] 9.33] 8.04| 7.86] 6.69) 6.92] 6.15| 6.50] 6.97| 7.08|10.82| 10.42| 5.46| 4.48] 4.58| 4.53 we 7.07| 8.57] 4.66| 7.36 
.99| 7.34] 8.17| 7.33] 6.60] 5.98] 6.11) 5.28] 5.52| 5.14) 5.01] 5.40 6.04| 5.00] 6.00] 6.41] 4.60] 4.38] 4.10] 4.58] 7.10] 5.50] 5.71| 4.81 5.65 
"26|15.38|16.40|12.62|13.15|11.20| 9.17| 8.88| 7.93] 7.68| 7.98| 7.92| 7.95| 8.24] 8.62| 7.60| 5.93| 5.55| 5.72] 5.91] 13.61| 8.85]. 8.66] 6.51| 8:34 
"12| 8.42|10.11| 9.96|13.73|11.42| 9.26] 9.05| 8.47] 6.78| 6.58] 7.09| 8.35] 8.60| 9.89| 8.74| 8.90] 7.15| 6.61| 6.24] 9.61| 8.68] 8.46] 7.40| 7.08 
'37|11.15]13.00|10.05/11.03| 7.84] 7.09] 7.06] 6.55| 6.10| 6.99| 7.61| 8.09] 9.28] 10.67| 8.76| 5.55| 4.77| 4.35] 4.71] 11.14| 6.91| 8.61| 5.58] 7.90 
'86| 9.21| 9.67| 8.09] 7.87| 8.07| 7.27| 6.80| 5.49] 5.44] 5.14| 5.14) 4.77| 4.74] 6.00] 8.97| 8.76| 3.77] 3.42| 3.44] 8.51| 6.49] 4.95| 8.64) 5.17 
7.63|24.65|35.15|37. 32) 29.79/30. 60) 29. 15/27.02|25.92|19.37|17.88|16.13|16.42/17.22| 16.10|14.12/15.91/12.64| 10.46) 10.41] 31,31] 24.54] 16.66] 12.44] 15.09 
"17|18.89| 10.43) 21.11|11.51|12.30| 11, 45|11 .64|15.30|17.97|26.75|19.60|13.56|10.64| 10.85|10.07| 9.34] 6.94| 6.68| 7.38] 18.26] 14.20] 15.28] 7.51| 12.87 
5.25| 6.56| 7.19| 6.37| 6.40| 6.35| 5.87| 4.85| 4.62| 4.51| 3.55| 4.28| 4.50| 6.02] 3.82| 3.46 3.04) 2.54] 2.27| 2.70] 6.40| 5.37 4.41| 2.90] 4.17 
89]10.87|11.70|10.73|11.24/10.98| 9.00] 6.84) 6.56] 5.70| 5.89| 6.06) 6.30] 7.41| 8.88| 5.22| 4.25] 4.39| 4.28| 4.19] 10.75] 7.64] 6.91| 4.47| 6.73 
9. 44] 10.89/12. 14] 10.99|10.56| 9.31| 7.96| 6.71| 6.60| 6.23) 6.93| 6.96 7.88| 7.08] 8.65| 7.06| 5.17| 4.33] 3.87| 8.85] 10.84| 7.23| 7.28] 4.77] 674 
| 8.94] 4.55] 6.94} 4.77| 5.60] 6.36] 5.46|°5.09| 4.44] 4.21/ 4.25] 4.26] 4.72] 5.04] 4.80] 4.23] 4.03] 3.39] 3:10 3.121 5.17] 5.04) 4.63] 8.52] 4,88 
;|10. 30/12: 39|14.46/13.10) 9.92) 8.32/ 7-82] 7.36/67. 78]#6.88\*7.14|#7.73/#7 .83|#8..05/#10.46|60.56|¢5.40\*4.77\%4. 22] #8.95) 12.07] #7.51| #7.14| #4.85| 6.79 
-|19-35| 8:62] 6:20] 8.45] 6.481 4.70] 4.98] 4.361 8.29] 8.801 8:29] 8.28] 8.68] 4.08] 4.17] 3.70] 4.06 8.78] 9.67] BBe] hor] wool weal see 4.18 
"14|1106|13.81]13.49|13.68|12. 66] 12.58] 14.33/12. 13]13.13|12.75|19.44|17.66|19.16| 10,77| 5.17| 5.28| 4.57| 4.50| 4.05] 12.91] 12.96] 15.48] 4.901 9:64 
.| 6.85| 8.48]10.19| 9.02} 8.85| 7.60| 6.78] 6.41| 6.53] 6.32| 6.80| 6.77| 6.73| 7.50| 8.01| 7.00| 7.06] 4.37| 4.47| 4.19] 8.78] 6.67| 7.24] 5.49] 6.58 
.| 8.95| 6.21] 7.87| 7.11] 9.05] 7.72] 7.61] 8.84] 7.47] 7.44] 5.87] 6.10] 6.50] 6.85| 6.18] 6.77| 5.41] 4.44| 4.04) 4.97] 6,99] 7.65] 5.84] 4.78 5.98 
‘| 5.68| 6.22| 6.48] 5.44] 4.40] 5.46] 4.97] 4.46] 4.17] 4.03| 3.06] 4.01| 4.16] 4.21| 4.96| 4.12) 4.40] 4.27| 4.12] 484] 5.81| 4.54} 4,10) 4.22] 4.60 
5.37| 6.63] 6.66| 6.01; 6.26] 6.72| 5.61| 5.34) 5.75| 4.57| 4.41| 5.71| 5.85| 5.27| 5.25| 4.71| 4.65] 4.04| 3.70| 8.85] 6.21| 5.87| 5.31) 4.06] 4.97 
Swiss “| §.53| 6.80] 7.22) 6.07| 6.00] 5.87| 4.94] 4.71) 4.87| 4.24] 4.83] 4.33| 4.80] 5.64| 6.48] 4.68) 4.01| 5.03] 5.64] 5.11] 6.34 4.80] 4.98] 5.09] 5.20 
Union ; .. e«(11.97/18.07]15.00]13.70|13.96/11.85| 9.81] 7.95] 7.17] 6.91] 5.54| 5.42] 6.30] 6.75| 5.88] 4.82] 4.06] 3.40| 2.79 8.08] 13.60| 8.24) 5.60| 8.50] 6.28 
a RRR CRETE 12.4/10.85)10. 94) 9.76) 9.67| 8.78) 8.00). 8.60) 7-78) 6.93| 7-15) 7.88) 8.51) 7.07) 4.02) 2.98) 2.86) 3.81) 10.36) 9.00] 7.88) 4.29) 7.19 
States... .......1s.+.{14.68|13.19|15.40|14.81|10.77)10.49|10.96| 9.13) 8.50] 9.02|10.75|11.78|12.23|10.47| 8.39| 7.96] 7.78| 6.12| 6.61| 5.70] 18.58] 9.50] 10.86| 6.88) 10.36 
Averages (27 companies)... . “i 9.24 *v 9.57| 9.11] 8.36] 7.86] 7.18| 7.85] 6.72] 6.91| 7.21 csi 8.30] 8.93) 6.57 5.51| 5.05 i si on we 5.64] 7.02 
q ' F ; ? ’ > é 
% * Including transfers from life and endowment to term under provisions of contract permitting extension at end of first year, many claims being paid under such extension. 
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in their respective States which will prohibit the transaction 
of business therein by companies which are doing business 
in States in which rates are made by State officials. The 
theory upon which such action may be taken is that the 
tendency of such rating laws is to produce rates which are 
too low, as compared with rates in other States, so that the 
citizens of other States would be forced to bear more than 
their fair share of the burden of the general fire loss. That 
there is good reason for this conclusion has been demonstrated 
by the unfavorable experiences of the fire insurance com- 
panies in States in which State-rating is in vogue. If the sug- 
gested legislation is enacted, there is little doubt that the com- 
panies would withdraw promptly from the States which have 
State-rating laws, in order to retain their profitable business 
in the more important States; so that the citizens of the rat- 
ing-law States would be obliged to get along with little or no 
fire insurance, or else procure the repeal of the unjust rating 
laws. 





N at least two of the States in which State rating laws ob- 
tain in connection with fire insurance, the results for the 
year I9QII are now obtainable, and are found to have been 
very unsatisfactory. In Missouri, on premiums exceeding 
$8,500,000, the loss ratio was 74.7 per cent, while in 
Louisiana, with premiums exceeding $4,250,000, the loss ratio 
was over 54 per cent, the aggregate premiums having de- 
creased considerably, while the losses increased. The loss 
ratios for stock companies in Missouri have been gradually 
increasing for a number of years, having risen from 42.8 per 
cent in 1907 to 52.6 per cent in 1908, to 59.3 per cent in 1909 
and to 60 per cent in 1910. We are not quite clear whether 
the figures above mentioned for 1911 include only the fire 
business of stock companies or embrace marine and tornado 
business, but if the latter is the case, as the usual tendency 
of such inclusion is to reduce the loss ratio, it would probably 
be higher than 74.7 per cent for the fire business of stock 
companies alone. In any event, there seems to have been 
an increase of 15 per cent or more in the loss ratio during the 
past year, and it is apparent that there was an underwriting 
loss ranging from Io per cent to 20 per cent of premiums in 
Missouri. It is an open question whether the companies will 
be content to continue indefinitely a business showing a yearly 
increasing amount of loss in a State where such loss is chiefly 
occasioned by the operation of a restrictive law. 





Automobile Insurance Flourishing—Automobile insurance is in 
its glory now, so far as concerns demand, but it is not forgotten by 
the interested companies that the losses are numerous and of sufficient 
magnitude to diminish the profits. It is astonishing how many small 
losses from accidents and thievery are reported to the companies. 
The strictly fire risks upon the cars are not large, and if the companies 
could gather a volume of premiums upon fire policies only they would 
be on the high road to profit. An army of experts is demanded to 
adjust the small losses and prevent owners from collecting claims for 
breakage and other damage for which the insurance companies are in 
no wise responsible. It has come to be an admitted fact that the 


moral hazard in automobile losses is greater than the actual fire 
hazard or the risks of collision and legitimate damage to the cars 
from ordinary causes, 
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NEW YORK SURVEYS. 

Paid $900 to Get Rid of Him.—Public adjusters have become 
luxuries in some cases. In a recent case such an adjuster was em- 
ployed and for cause subsequently discharged. He put a lien on the 
proceeds of the insurance, and the owner paid him $900 to get rid of 
him, which amounted to three per cent on the sum recovered from the 
companies, This amount was easily earned, but the policyholder 
regarded it as a gratuity, which properly describes it. 


Lays Stress on Trifling Fires of New York.—In a new prospectus 
of a proposed fire insurance company some stress is laid on the 
trifling fires in this city. In an extract from a daily paper giving the 
list for one day in January, in which only one line admits a loss of 
over $100, and this is quoted as proof that a new and untried company 
can bank on extraordinary profits on city risks. Yet the daily paper 
a few days later recorded the Equitable Life fire, with a loss of 
$5,000,000. That quotation would hardly look well in a prospectus, 
and it was wiser to omit it. The inference from such garbled state- 
ments is hardly favorable to open candor. 

Take Automobile Risks by Wholesale and Retail.—Automobile 
insurance seems to be on the card for all companies. The leaders are 
quite ready to take in the risks by wholesale and retail, and the rates 
are firmly held on the same basis as since January 1. 


“Wait and See.”—There seems to be considerable satisfaction 
among the agency companies over the prospect of reducing the high 
commissions paid in the larger cities in the West. A manager was 
asked whether the movement would extend to New York, and his 
only answer was, “Wait and see!” 

J. M. Whiton Withdraws from Board.—The monthly meeting of 
the New York Board of Fire Underwriters was held last week. The 
withdrawal of John M. Whiton from the Board was accepted. He has 
retired from business, which makes him ineligible for membership. 


Death of George Ingraham.—George Ingraham, aged fifty-eight 
years, at one time vice-president of the Phenix of Brooklyn, died re- 
cently of a complication of diseases at the home of his daughter, 
Mrs. William Willis, in Flushing, L. I. He had not been steadily 
engaged in business since his retirement from the Phenix shortly 
before its merger with the Fidelity Fire of New York in 1909. He 
was born in New York, and has been with the Phenix since 1897, 
having entered in the clerical department. 


Board Elects Officers.—On Monday the annual election of officers 
and standing committees of the New York Board was held, and the 
whole ticket reported by the committee on nominations (published in 
Tue Specrator last week) was unanimously elected. The report of 
the tellers was presented at the regular meeting of the Board, which 
was held yesterday. As there were no changes in the officers, and 
only one or two of minor importance in the committees, there was 
little delay in the organization of the latter by the re-election of the 
former chairmen to their old places. Thus the machinery of the 
Board was placed in working order for another year and the work 
goes on as usual. 


Loss Suffered by Sprinklered Risks.—The companies suffered a 
loss of $32,904 upon a sprinklered risk in Jersey City, caused chiefly 
by water damage to a stock of merchandise. Eighteen sprinkler heads 
opened and caused the damage. The sound value of the stock was 
$192,530, with an insurance of $211,250. These figures suggest ovef- 
insurance, but the case is exceptional and attracts no attention, in 
spite of the Fire Commissioner’s charge that over-insurance is ré- 
sponsible for a large proportion of the fires. 


Hearing Before Insurance Department.—The surplus line com- 
panies which filed statements and took out licenses under Section 138 








‘of the Insurance Law, which gave them a half-baked status as 


authorized companies with taxation privileges thrown in, have had @ 
hearing before the Insurance Department, touching their right to 
accept risks under the New York license on outside risks. This is 
disputed, although we believe it is understood the Superintendent is 
willing to accord them the privilege under certain restrictions. The 
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representatives of these companies are sensible of their mistake in 
accepting the recognition of the State without the advantages secured 
to the surplus line companies which did not accept such recognition, 
but continued under the amended Section 137 of the insurance code, 
which lets in contracts on property “without the State” recently re- 
ferred to. 

April and May Losses Show Reduction.—The good news has 
trickled through several sources that the April and May losses show 
signs of reductions upon the enormous sums reported earlier in the 
year. They have served thus far to reduce the percentage but do not 
alleviate the general experience. There is a disposition to make com- 
parisons with 1910, which was a reasonably good year. The first three 
months of 1912 showed losses over 220 per cent above the same period 
of 1910, . 

Houston Cotton Losses Were Paid.—It appears our informant 
was in error in the statement printed last week that the English 
Lloyds reinsurance on the Houston, Tex., cotton losses some months 
ago had not been paid. It is now learned that the losses have all been 
paid, and one of the interested companies in this city advises us that 
the payments were made with unexpected promptness and quite 
satisfactorily. 

Criticise Certificate—The brokers are inclined to criticise the 
amendments to the binding certificate used by the Exchange. As the 
companies are the ones most interested in this question it is assumed 
they are quite indifferent to the brokers’ opinions. There are other 
forms which are mandatory in Exchange practice which are far more 
in need of amendments in the line of explicitness than the binders, 
In all these movements for amended forms one may see a steady 
climb toward taking nearly every form used in indorsements, privileges 
and permits out of the hands of brokers and compelling them to 
conform to a uniform system. 


Exchange Issues Warning.—The manager of the Exchange has 
been compelled to issue a warning to the companies that they are 
prohibited from granting wide-open privileges for fairs and festive 
occasions in private halls, churches, etc. This is a form of evil which 
has grown with the practice of companies for several years to their 
own detriment. The kickers have lost the risks repeatedly by re- 
fusing to make privileges broader, but with the manager on their side 
now will have their innings. 

Charges of Discrimination Heard.—The Exchange had a hearing 
on Monday in the office of the Insurance Superintendent upon charges 
of discrimination arising from an examination of its records on the 
complaints of propertyholders. The points involved referred to ex- 
posures to store and dwelling risks, where it appeared some risks 
had been subject to exposure charges and others had not. Manager 
Robb informed the Superintendent there were about 7000 store and 
dwelling risks in New York not penalized for exposure, while a few 
others in flagrant cases had been penalized. The Exchange was 
instructed that this was a discrimination and should be removed. 
There was also an extensive investigation upon various “sweat shop” 
tisks upon which discrimination is charged. It appeared there was no 
clear definition of what constitutes a sweat shop, and the inspectors 
have differed in some cases. Particular instances were cited to show 
discrepancies in treatment, and the Exchange was ordered to adopt 
anew system by which each risk was to be rated on its merits. 
Transfers of schedule ratings from fireproof manufacturing to non- 
fireproof schedules ‘were charged as discrimination. The evidence 
showed only a trifling difference, but the Superintendent decided that 
all appearance of difference in treatment must cease. The manager 
Promised that there would be a rerating in every case of this kind. 
It was decided that where changes in rates result from this decision 
the same shall take effect from May 1. 





CHICAGO AND THE WEST. 
Chicago Fire Insurance Club Holds Unusual Meeting.—The 
meeting of the Fire Insurance Club of Chicago, held last week, was 
the first meeting to be held in the new assembly room in the In- 
Sirance Exchange since the completion of the furnishings. 


The 
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speaker was George D. Webb of the London Guarantee and Accident, 
his subject being “The New Workmen’s Compensation Law of 
Illinois.” The room was well filled with club members and business 
men, and the entertainment committee provided a very elaborate 
programme for the occasion, serving a light luncheon afterward. 


Secretary Trimingham Will Go Abroad.—At a recent meeting of 
the Chicago Board of Underwriters, R. N. Trimingham, its secretary, 
was given a three months’ leave of absence and presented with a fund 
sufficiently large to defray the expenses of a European trip. 





BOSTON AND VICINITY. 


Applies for License.—The Imperial Fire of Denver, Col., has ap- 
plied for a license to do a reinsurance business in Massachusetts. 


Board Meeting.—The Boston Board, after some discussion of the 
new proposed metropolitan commission plan, decided last week to lay 
the matter over until next Tuesday without taking any action. James 
H, Carney was elected to serve on the handbook committee for 
fifteen months, 

To Do Reinsurance Business.—The Minerva Retrocession and 
Reinsurance Company of Cologne, Germany, has been licensed to do 
a fire reinsurance business in Massachusetts. The company has the 
usual cash capital deposit of $200,000. 

To Get New Fire Alarm System.—The Boston City Council has 
appropriated $50,000 for new automobile fire apparatus and $42,000 
for a new fire alarm system. 





NOTES FROM PHILADELPHIA. 


Fire Underwriters Make Additional Charge.—The executive com- 
mittee of the Philadelphia Fire Underwriters Association has amended 
the rule covering permission to sell fireworks, which provided for an 
additional charge of ten cents per $100 per month, so that this charge 
now applies only to buildings occupied for store and dwelling pur- 
poses, while in all other risks the charge has now been advanced to 
100 cents per $100 per month, except where risk is rated under the 
occupancy charge applying to fireworks. 


Death of Joseph Nevil, Jr.—Joseph Nevil, Jr., who had been a 
director of the Fire Association since 1896, when he succeeded his 
brother, dropped dead last week. He was sixty-seven years of age 
and a very wealthy retired leather manufacturer. 

Insurance Department May Move to Harrisburg.—It is rumored 
that the Philadelphia branch of the State Insurance Department will 
in the near future be moved to Harrisburg. 





THE MIDDLE STATES, 





P. L. Hoadley Writes Interesting Article, 


Philemon L. Hoadley, president of the American of Newark, has writ- 
ten an interesting article on “‘The Fire Insurance Place in Making Busi- 
ness more Sound,’’ which appeared recently in The Call of that city. 
The article deals with the technical side of the fire insurance business 
and is put forward in a clear and very readable manner. Among the 
various phases discussed, Mr. Hoadley says that some few shrewd ex- 
perienced and conservative managers make large profits for their com- 
panies, but the great majority have found the business extremely un- 
profitable and many have abandoned it. He also says there would be 
less clamor for legislation against companies if the public were more 
correctly informed and the real conditions were known and understood. 





Wide Difference of Opinion at Conference. 

There was a wide difference of opinion between the majority and the 
minority factions of the Pittsburg delegation at the conference between 
The Eastern Union committee and the committee from the Allegheny 
County Board of Fire Underwriters, held in New York last week, regard- 
ing changes in the agreement affecting commissions and limitations 
of agencies in that territory. It was decided that no action would be 
taken by the Eastern Union committee until the settlement of the 
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suit which is pending against the Allegheny County Board. There 
were six members of the original committee of fifteen present from 
Pittsburg. 





Insurance Men Speak at Manufacturers’ Meeting. 

The members of the National Association of Manufacturers, in ses- 
sion at the Waldorf-Astoria, heard among the speeches delivered Tues- 
day last that of Franklin H. Wentworth, secretary of the National Pro- 
tective Association, on “Fire Prevention’; Frank E. Law, vice-presi- 
dent of the Fidelity and Casualty Company of New York, on “The 
Workmen’s Compensation for Accidents,’’ and Walter E. Edge, State 
Senator of New Jersey, on ‘‘Workmen’s Compensation.” 





Brokers Not Engaged Principally in the Insurance Business. 


{To tHe Eprror or Tue-Srectaror.] 


A slight examination of the list of insurance brokers licensed by the State of * 


New York shows that men whose principal business is other than insurance are 
in the list. I notice lawyers, undertakers, political office holders and even a 
saloonkeeper. Legitimate brokers should get a copy of the book from the In- 
surance Commissioner and look at the names, and where they find a man not 
srincipally in the insurance business send information to the Board of Insurance 
trokers, 55 John street, Wm. B. McClellan, secretary. * * * Where does 
the ethical code come in when lawyers swear that their prirfcipal business is in- 
surance? The Superintendent of Insurance wrote me that they had no in- 
spectors to investigate the occupation of applicants. Very respectfully, 

New York, May 18, 1912. Tuos. P. Burke, Broker. 





—The Glens Falls has awarded a contract for the erection of a new home 
office building at Glens Falls, N. Y. The cost of the structure will be in the 
neighborhood of $150,000. 

—Licenses to write surplus lines under section 138 in New York have been 
denied the Rimouski Fire Assurance Company of Rimouski, Que., and the 
Vroperty Insurance Company, Ltd., of London, by the State Insurance Depart- 
ment. 

—The New York Insurance Department has issued a pamphlet containing a 
supplementary list of corporations, associations and persons licensed as brokers. 
The first book was issued several weeks ago and contained about 10,000 names. 
The new list gives New York county 302 additional names. 





THE WEST. 





Mill and Elevator Mutual Field Men’s Meeting. 

The Mill and Elevator Mutual Field Mens Association closed the fifth 
annual convention Friday last after a four-day session at the Hotel 
La Salle, Chicago. Friday was devoted to the reading of papers, dis- 
¢ussions and demonstrations. The last matter of business was the elec- 
tion of officers, which resulted as follows: C. H. Ryerson, of the Mill 
Owners Mutual, Des Moines, president; J. J. Fitzgerald, of the Grain 
Dealers Mutual of Sioux Falls, vice-president; William Reed, Oxford, 
Mich., secretary and treasurer. 





Western Union Meeting Postponed to May 27. 

The special meeting of the Western Union, which was to have been 
held yesterday at Chicago, for the purpose of changing the rules to 
conform with the co-operation agreement with the Western Insurance 
Bureau, has been postponed until Monday, May 27. The reason for the 
postponement is that the Eastern members of The Union are now attend- 
ing the New York meeting of the National Board of Fire Underwriters. 





Wisconsin Investigating Committee Hearing at Chicago. 

The Wisconsin legislative fire insurance investigating committee has 
been hearing testimony at the Hotel La Salle in Chicago, in an effort 
to bring out the organization activities of the insurance companies in 
the home State. A number of witnesses were examined, among whom 
were E. G. Halle, chairman of the Western Insurance Bureau; Neal 
Bassett, vice-president of the bureau; P. D. McGregor, Western man- 
ager of the Queens of New York; H. N. Kelsey, Western manager of 
the Sun of London; J. L. Whitlock, Western manager of the Glens 
Falls of Glens Falls; A. G. Dugan, Western manager of the Hartford 
Fire of Hartford, and others. The testimony of the witnesses was 
along different lines that relate to the rating question. Mr. Whit- 
lock said that companies could not secure the desired uniformity in 
rates owing to the excessive competition which existed among them, and 
held that proper rates should be fixed by law and any discrimination 
from the rates be made public. The hearing has lasted for a week. 

The Wisconsin legislative fire insurance investigating. committee met 
Tuesday and Wednesday last at La Crosse, Wis., to take testimony on 
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the fire rates charged in that city. W. C. Holbek and Jens Linlokken, 
members of the local board of fire underwriters, were the principal 
witnesses. 





Commercial Fire Sues Wisconsin Commissioner. 


MADISON, May 20.—The complaint in the case of the Commercial 
Fire of Washington, D. C., against Insurance Commissioner H. L. 
Ekern, Deputy Commissioner George E. Beedle and Actuary L. A. An- 
derson of the Wisconsin Department was filed in the Dane county cir- 
cuit court here Saturday. After an examination by Mr. Anderson the 
company was refused admission to write policies of insurance in Wis- 
consin. The company sets forth that the defendants were responsible 
for the publication of an article in an Eastern insurance journal which, 
it alleges, had a tendency tod injure its good name. The company sues 
for $50,000 damages. 





~The Security Fjre of Iowa has been licensed in Indiana. 

—The Sterling Fire of Indianapolis has been licensed in Michigan. 

~The New Jersey Fire of Newark has been granted a license in Iowa. 

~The Camden Fire of Camden has joined the Western Sprinklered Risk 
Association, giving it twenty-five companies. 

--Carl Crossan, special agent in Indiana for the London and Lancashire of 
Liverpool, has been appointed State agent. John A. Hoover will hereafter de- 
vote his time to Ohio. 


—John W. Goebel, special agent of the Michigan Fire and Marine of Detroit in 
Ohio, has been appointed to a similar position for the Pennsylvania Fire of 
Philadelphia, taking effect June 1. 


~J. W. Warnshuis, for many years Iowa State agent for the Home of New York, 
with headquarters at Des Moines, has resigned. O. W. Follet, one of the specials 
under Mr. Warnshuis, succeeds him. 


—The field men of the Western department of the Fire Association of Phila- 
delphia held their annual reunion at Chicago last week. The meeting closed 
with a dinner at the Union League Club. 


—William H. Harrison, formerly special agent of the National of Hartford in 
Iowa, will represent the Commercial Union of New York and Palatine of London 
in Iowa, succeeding the late E. W. Allsbach. 


~The American National Fire of Rock Island having reinsured all its business 
and discharged all its liabilities, application has been made for a receiver pre- 
liminary to the final: dissolution of the corporation. 


—A. P. Skowrup, special agent for the Fidelity-Phenix of New York in South 
Dakota, has been appointed to succeed F. W. Tolles, who resigned as State 
agent of Wisconsin, with headquarters at Milwaukee. 


—The Hotel Vendome of Minneapolis, Minn., has installed an automatic 
sprinkler system. This is said to be the first hotel to be equipped with sprinklers, 
and it has resulted in the reduction of insurance rates. 


—E. J. Crockett of Pueblo, Col., has been appointed special agent in the 
mountain field for the Reliance of Philadelphia to succeed L, P. Appelman, who 
resigned to take the same field for the Germania of New York. 


—The Union Fire of Pittsburg has made application for a license in Wisconsin. 
This company for the past twelve years has confined its operations to Pennsyl- 
vania, but it is now doing business in Ohio and Illinois as well. 


—The $6,000,000 Capitol building of Wisconsin, now under construction, will be 
insured in the State insurance fund, rather than in private companies. The old 
Capitol burned in 1904, leaving a deficit in the fire insurance fund of $190,000. 


~The Ohio State Fire Prevention Association at a recent meeting elected the 
following officers: Walter G. Shannon of Eaton, president; Arthur Cole of 
Alliance, vice-president; Mrs. H. C. Neff of Columbus, secretary and treasurer. 


—E, A. Bolmar of Chicago has resigned as chief clerk and office executive in 
the Western department of the Royal of Liverpool, taking effect June 1. He has 
organized the Insurance Systems and Audit Company, of which he is to be 
president. 

—Creditors of the Republic and Dominion Fire and Marine Promotion of Min- 
neapolis have been notified by the receiver to file their claims, and it is possible 
they may receive twenty per cent of their claims. The receiver reports aggregate 
assets of about $7000. 

—F. W. Tolles, Wisconsin State agent of the Fidelity-Phenix of New York, has 
resigned. He probably will become an adjuster, with headquarters at Milwaukee. 
Mr. Tolles was at one time special agent of the old Phenix of Brooklyn, and has 
been in the business since 1889. 


—Alexander Webb, vice-president of the North Carolina Home of Raleigh, has 


, Stated that tne object of that company entering Ohio was to reinsure the high- 


grade business of the German-American of New York. The North Carolina 
Home has been licensed in Illinois, where it will pursue the same policy. 


—The annual meeting of the Michigan Association of Local Fire Insurance 
Agents at Petoskey has been postponed from July 9 and 10 to July 16 and 17, 
enabling such agents to attend the Fire Prevention Congress at Detroit July 10, 
and the annual meeting there of the Fire Marshals Association, July 11 and 12. 


—The tornado rates in St. Louis have been increased as the result of the read- 
justment made recently to conform with the new State rating law. The old rate 
of 20, 40 and 6 cents for one, two and three years has been advanced to 25, 0 
and 7 cents on a basis of 50 per cent coinsurance. On the 60 per cent coinsut- 
ance a reduction of 10 per cent is made for 70 per cent, 15 per cent for 80 pet 
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cent, 20 per cent, and for 90 per cent, 25 per cent. St. Louis carries more 
tornado insurance inan any other city in the country, because of the great storm 
in 1896. 

—Fire losses have been so heavy in Kansas of late that an effort is being made 
to obtain the enactment of a fire marshal law at the next session of the legis- 
lature. As Kansas has already imposed too heavy a tax on the gross premiums 
of the fire insurance companies, there is no justification for the imposition of an 
additional burden. 

—The fire underwriters of Toledo, Ohio, who were scheduled to be present at 
a meeting of the city council of that city to furnish data in order that the city 
might gain a reduction in insurance rates in consideration of the high-pressure 
rates, failed to appear, but instead very kindly offered the information in a letter 
where the members of the council might find the information desired. 

—In connection with the inspection which insurance men are making at Sioux 
City this week it has come to light that a movement has been started to secure 
a law at the hands of the next legislature which will enable the larger cities to 
increase the levies which they are now permitted to make for fire prevention 
purposes. Mayor Louis Roth of Cedar Rapids is behind the movement. 


—G. H. Lermit, Western manager for the Northern of London, celebrated his 
fortieth year of continuous connection with that company last week. He began 
with the Northern in London when a boy, and has represented it in various 
parts of Europe, India, Canada, South America, and is now located in Chicago, 
at which place he has been since 1894. He was presented with a watch by the 
office and field force. 

—J. L. Whitlock of Chicago, Western manager for the Glens Falls of Glens 
Falls, N. Y., which has made application for membership in the Western Union, 
gives as his reason for seeking admission after having held out so long the 
new spirit of friendly and helpful co-operation, with which the Glens Falls is 
deeply in sympathy. There will be only a few agency readjustments necessary 
to comply with the requirements of The Union. 

—The Firemens Fund Insurance Corporation, which was organized to tide the 
Firemans Fund Insurance Company of San Francisco over the period of re- 
organization following the conflagration, is about to bé retired from business. 
The stockholders in the corporation received back all the money they had paid in 
soon after its reinsurance by the Firemans Fund Insurance Company, but the 
corporation was unable to secure the figure it wanted for the home office build- 
ing of the Home Fire and Marine, and that is now the principal asset. 





THE SOUTH. 





Asked to Reconsider Three=-Fourths Value Clause. 


LOUISVILLE, May 20.—Local agents in Kentucky have asked that the 
Farm Underwriters Association, which is composed of representatives 
of practically all of the companies writing farm property, to reconsider 
the recent requirement that the three-fourths-value clause be included 
in all business of that kind written by their agents. The point is made 
that it is difficult to secure enforcement of this provision, and that 
with the valued policy law of Kentucky on the books the provision 
probably would not hold if it arose for legal construction. The matter 
will be considered at the meeting of the farm undefwriters at Torrent, 
June 13. 





—C. I. Hitchcock, secretary of the Insurance Field Company at Louisville, 
has been elected president to succeed August Straus, who died recently. L. T. 
Davidson succeeds Mr. Hitchcock. 

—The proceedings of the thirty-sixth annual meeting of the Fire Underwriters 
Association of the Pacific, which meeting was held in San Francisco, January 
9-10, 1912, have been published, and make a book of 250 pages. 

—Milton C. Miller has been elected secretary of the Louisville Board of Fire 
Underwriters following the transfer of the former officials, headed by Secretary 
W. W. Boomer, to the service of the Kentucky Actuarial Bureau. 


—The Mississippi Fire Underwriters Association will hold its annual meeting 
at Greenwood June 5-7. Insurance Commissioner Henry has been invited to 
make an address on “The Insurance Legislation of the Last Legislature.” 


—A. H. Fortsmeyer, general manager of the American National Underwriters 
of Shreveport, La., has been found guilty by District Judge Bell of writing fire 
insurance without a certificate from the Secretary of State, which is a violation 
of the insurance laws of Louisiana. 

—A joint meeting of the Arkansas Fire Prevention Association representatives 
and business men was held at Little Rock, Ark., Tuesday last to bring about an 
interest in a reduction of the fire hazard there. The city council recently, as a 
preliminary, ordered all unsafe buildings razed. 

—The licenses of the De Soto and the Citizens, both fire companies of 
Memphis, Tenn., have been revoked by Commissioner Taylor. It is claimed 
that the two concerns failed to make known to policyholders that they were 
liabie for contingent premiums or any amount in excess of the regular premium 
charged. 

—Bills have been introduced in the Louisiana Legislature to abolish the fire 
insurance State Rating Board. Governor Sanders defends the board in a message 
to the legislature, recommending that the law be strengthened and that it would 
be a step backward to wipe out the measure without providing an anti-discrimi- 
nation law. 


—Complaint has been made of the manner in which the fire department 
handled a fire at Houston, Tex., Sunday night last. It is claimed that there 
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was no apparent leadership, and that, while the water supply was plentiful, the 
hose was woven about the streets in high tangles, preventing water passing 
through freely. 

—Jacob Katz has been appointed receiver in New York for the assets of the 
Tidewater Fire of Cambridge, Md., on application from Luther H. Holton, who 
obtained judgment against the company March 8, 1910, for $3102. The company 
has not been in active business since 1906. It was chartered in 1903 with a 
capital of $100,000. 

—Commissioner of Insurance Gill of Texas has announced that before a fire 
insurance company chartered under the laws of another State can legally with- 
draw from that State it must first reinsure its business. Unless such steps are 
taken to protect the policyholders the State will retain the bond executed and hold 
the bondsmen responsible. This question came up over the efforts of three com- 
panies to withdraw from the State. 

—The Attorney-General of Kentucky has filed an opinion with the Insurance 
Department of that State pointing out that fire insurance companies may do 
business under their corporate title, but that any added matter in the caption 
of the policy is iliegal. The Depariment is preparing to notify companies 
operating underwriters’ agencies and annexes in the State that they must discon- 
tinue the issuance of such policies with special titles. 

—Municipal taxes in the larger cities in Texas are claimed to be so excessive 
that some of the Texas companies have devised a way to avoid paying this tax 
by removing the home office just outside of the corporate limits of the city in 
which such a company has been doing business. The first company to take 
advantage of this plan was the Southern National of Austin, which has its 
quarters about two miles from the city and outside of the corporate limits. 
Now the Equitable Life of San Antonio has done the same thing. Others are 
preparing to do likewise. 





MISCELLANEOUS FIRE AND MARINE NEWS. 





NATIONAL FIRE PROTECTION ASSOCIATION. 


Sixteenth Annual Meeting a Notable Success—Thorough Discus- 
sions of all Questions Under Consideration—H. L. 
Phillips Elected President. 

CHICAGO, May 20.—The sixteenth annual meeting of the National 
Fire Protection Association, held in Chicago last week, was in many 
ways one of the most successful, notable and interesting of its history. 
As was noted, last week’s report on the opening day, the membership 
made a notable increase of 460, the finances are in flourishing conditions, 
the prestige of the association was never greater, and while its strictly 
technical work is still being carried on assiduously, its participation in 
the campaign for the reduction of the ure waste has greatly popularized 

its activities. 


One of the most notable and interesting features of the meeting was 
an attempt made by Powell Evans of Philadelphia, formerly president 
of the National Association of Credit Men, to extend the activities of 
the association along the line of securing better legislation to reduce 
the fire waste. To Mr. Evans, more than to any other one man, is due 
the beginning of the interest taken by the National Association of 
Credit Men in the fire prevention work, which has perhaps done more 
for the campaign than any other ten organizations outside of the insur- 
ance business. Mr. Evans, who is intensely interested in this matter, 
has been a regular attendant at the meetings of the association for a 
number of years, and is firmly convinced that it is overlooking a great 
many of its opportunities for public usefulness, and that the time is 
ripe for a change from the ultra-conservative attitude it has heretofore 
maintained. Mr. Evans made a strong plea for an active campaign, 
backed by the association, to secure fire protection and fire prevention 
laws and ordinances in the various States and municipalities. To that 
end he urged the appointment of a special committee on publicity and 
education, more than half its members to be made up of active members 
of the National Fire Protection Association representing trade and 
commercial organizations rather than insurance organizations. This 
was opposed by some of the old-timers, who held that the association 
had carefully kept clear of legislative activities, just as it had kept com- 
mercial interests outside of its discussions, and that the association 
could not afford to change its position. Mr. Evans made so strong a 
plea, however, that, while immediate action was not taken, his proposi- 
tion was referred to the executive committee, with a request that it 
consider the matter carefully and report at the next meeting. 

Another interesting proposition made by Mr. Evans was that the 
association urge the creation of State, municipal and other local offices, 
which should be charged with the control and prevention of the 
fire waste through continuing annual or semi-annual occupancy 
licenses, covering persons, pursuits and housekeeping, and enforced in 
as large a proportion of the buildings as the circumstances would per- 
mit. This would enable the application to American conditions of some 
of the stringent European laws, which have kept the fire waste of 
foreign countries so far below those in the United States. The occu- 
pancy license would permit the continuance of business only so long 
as the premises were kept in proper condition. It was pointed out that 
this would involve a very radical and far-reaching change in both public 
sentiment as well as legislation, and greater education of the public 
was urged before the matter was attempted. 


TAKES UP AUTOMATIC SPRINKLER REPORT. 


Mr. Evans also took a prominent part in the discussion, with an 
attempt to popularize it, of the automatic sprinkler report. He held 
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that while it was all right for the technical men to maintain high 
standards, as a matter of standards, there were practical considerations 
to be considered which should not Le overlooked. He calied attention 
to the legislation in New York compelling the installation of automatic 
sprinklers in a large number of manufacturing and commercial risks, 
and the probability that similar legislation would be enacted soon in 
Philadelphia and Chicago. He pointed out the fact that compliance 
with these orders in congested districts would involve an enormous ex- 
pense, if it were physically possible, unless there were some relaxation 
of the rules requiring two-source equipments, which in many of the 
larger mercantile buildings would require practical reconstruction of 
the building in order to support the necessary tanks. He suggested 
that some changes be made to authorize the use of single-source equip- 
ments, especially where high-pressure systems were provided, so as 
to furnish plenty of water. In substantiation of this claim he quoted 
the figures of the recent report of the National Fire Protection Asso- 
ciation, showing that over eighty per cent of all fires were extinguished 
by ten sprinklers or less. The executive committee was instructed to 
consider this question. 


COMMITTEE REPORT ON FIRE PREVENTION ORDINANCES. 


The other question in which great interest was taken by the meet- 
ing was the report of the committee on ordinances, which has been pre- 
paring a number of fire prevention ordinances, including the standard 
fire marshal law, the Virginia match bill, the St. Louis match ordi- 
nance, the regulations governing the storage of explosives and inflam- 
mables. There was strong opposition on the part of the trades to the 
limitations imposed on inflammables and paints, oils and varnishes, 
while objections were also urged from the floor to some features of the 
fire marshal law, which were held to be conflicting. In consequence, 
the entire report was referred to the executive committee, with author- 
ity to consider the points raised and act finally upon the ordinances 
after any desired changes were made. The match bill and the match 
ordinance were approved by title, but went back to the executive com- 
mittee with the others. 

An interesting discussion arose on the report on the high-pressure 
systems, C. A. Hexamer of Philadelphia having suggested that because 
of excessive water damage the high-pressure system be used only in 
case of serious fires, allowing ordinary blazes to be handled by chem- 
icals or the ordinary pressure. This was strongly opposed by several 
of the technical men and by the practical firemen who took an active 
part in the discussion. Assistant Chief McDonald of Chicago and 
Chief Loller of Youngstown opposed the suggestion. The standardiza- 
tion of hose couplings is making rapid progress, according to the report 
of Chairman Griswold. There are now 3130 cities and towns recorded 
on the committee’s index, and the percentage of those having standard 
or readily-convertible couplings has increased during the past year 
from 55.19 to 55.89. 

A report was submitted by the committee on forest, brush and grass 
fires, of which E. L. Sanders of Worcester, Mass., was chairman, It 
recommended the imposition of a small tax upon all woodland property, 
to create a fund for the construction of trails and fire breaks, the 
clearing up of underbrush and the employment of forest wardens in 
order to reduce the heavy loss by forest fires. The report of the com- 
mittee on mine fires, of which H. M. Wilson, of the United States 
Bureau of Mines at Pittsburg, is chairman, recommended interesting in- 
vestigations into such fires and the means of prevention. The proposed 
work is to be divided between the committee and the United States 
Bureau of Mines, each taking the feature that it is in best position. to 
effect, and both organizations are to co-operate in securing the desired 
improvements. The application of sprinklers to the above-ground 
buildings, shafts and the dangerous portions below ground, notably 
stables where hay is kept, was urged, with the substitution of concrete 
or non-inflammable framework for timbering. 

Charles H. Fox of Cincinnati, president of the Ahrens-Fox Fire En- 
gine Company, read a highly technical paper on ‘lhe Caliber of Fire 
Streams.””’ He showed by tabies, illustrations and other means the 
importance of a different method of figuring fire pressure than has here- 
tofore been used, in order to secure more accurate results. 


REPORTS AROUSE INTEREST. 


Other reports which aroused more than passing interest were those 
on automobile garages, by F. E. Cabot of Boston, chairman; electrical 
railway, light and power properties, by C. H. Patton of Cleveland, 
chairman; standards, by W. C. Robinson of Chicago, chairman; and fire 
hose, also by W. C. Robinson, chairman. In connection with the latter 
an increasing use of labeled fire hose was reported, and as an inspira- 
tion to other cities it was stated that when Chicago gives a contract 
for fire hose it now sends a competent employee of the city engineering 
department to the factory where the work is being done, to supervise 
the construction of the hose as regards workmanship and material. 

The committee on manufacturing risks and special hazards announced 
that it had abandoned the former plan of seeking to establish absolute 
standards for manufacturing risks. Instead, it is now sending out 
reports of ideal plants for study and comparison, and is also sending 
to the members all the important improvements in risks and processes 
as fast as devised. The report on moving-picture hazards stated that 
the proposed plan to secure the use of only non-inflammable films had 
largely failed, because of the inability to secure their general adoption. 
Although the cost of the non-inflammable films was not materially 
greater, yet the competition of the cheaper films prevented the use of 
the less dangerous kind. It was stated on the floor that since the 
standard booth is now so well protected and so generally used the 
hazards of inflammable films are not so great as formerly. This posi- 
tion was strongly opposed, it being held that the country was in con- 
stant danger of a serious holocaust resulting from the explosion of a film 
in a building not properly provided with exits. An application was re- 
ceived from the American Institute of Architects, asking that the Na- 
tional Fire Protection Association send delegates to confer with it on 
the best method of construction and protection of buildings from the 
fire standpoint. 
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OFFICERS ELECTED. 


William H. Merrill, who has been president for several years, kept 
the proceedings moving along with expedition, and there was general 
regret that he positively declined a re-election. H. L. Phillips, of the 
Factory Insurance Association at Hartford, was elected president, with 
G. M. Robertson of San Francisco vice-president. Franklin H. Went- 
worth of Boston was re-elected secretary and treasurer by acclamation. 
F. J. T. Stewart of New York was elected chairman of the executive 
committee, the new members of which are: E. B. Hatch, representing 
the Western Union; E. P. Heaton of Toronto, representing the Canadian 
Manufacturers Association; R. L. Humphrey of Philadelphia, C. H. 
Phinney of Boston, and E. B. Sellers of Columbus. William H. Mer- 
rill, the retiring president, was presented with a handsome pair of 
silver candlesticks, with an address expressing appreciation of his 
service to the business and to the association, to which he made a 
graceful response. F. E. Cabot of Boston presented a large pair of 
silver trays and a silver bowl to C. M. Goddard, formerly secretary of 
the National Electrical Association, which was organized in 1892 and 
compiled the National Electrical Code, being absorbed last year by the 
National Fire Prevention Association. Mr. Cabot’s remarks were cor- 
dially seconded by H. C. Eddy of Chicago, who was formerly president 
of the National Electrical Association. 


UNIFORMITY ASSOCIATION MEETS. 


In the afternoon the members visited the Underwriters Laboratories, 
where a number of tests were given, and those to whom the place was 
new were shown its many wonders. Special interest was taken in a 
fireproof window test and in the extinguishment of a standard fire by 
chemical hand apparatus. A material extension of the facilities of the 
laboratories is now in progress. The board of directors of the labor- 
atories held their semi-annual meeting on Friday. On the same day 
the National Uniformity Association held its annual meeting, consider- 
ing a number of forms and blanks and various suggestions tending to 
standardize insurance practice. C. C. Taylor, superintendent of the 
Western department of the Hartford, read a paper on ‘Inspection Re- 
ports as Compiled to Best Facilitate Checking at the Home Office.” 

The following officers were elected: President, E. R. Hardy, New 
York; vice-president, W. D. Matthews, Chicago; secretary and treas- 
urer, Gorham Dana, Boston. Executive committee—E. A. Northey, 
Boston; A. P. Stradling, Philadelphia; W. T. Benallack, Detroit; E. M. 
— Indianapolis; E. M. Schoen, Atlanta, and C. H. Patton, Cleve- 
and. 





NATIONAL BOARD OF FIRE UNDERWRITERS. 


Annual Meeting Today at New York—Programme of the Meeting 
—President Babb’s Address. 


The National Board of Fire Underwriters is holding its forty-sixth 
annual meeting at the Waldorf-Astoria to-day. The programme of the 
meeting provided that it would be called to order at 11 o’clock, and fol- 
lowing the reading of the minutes of the last meeting, George W. Babb, 
president of the organization, would deliver the annual address. The 
report of C. J. Holman, the treasurer, was then to be heard, and the 
executive committee, of which E. G. Richards is chairman, was to make 
a report. The appointment of committees was then to be taken up, 
after which the adjournment for lunch would be in order. The after- 
noon session was to be started with the hearing of the reports of the 
standing committees, as follows: Finance, Harold Herrick, chairman; 
law, M. O. Brown, chairman; incendiarism, J. J. Guile, chairman; sta- 
tistics, Clarence E. Porter, chairman; fire prevention, George W. Hoyt, 
chairman; lighting, heating and patents, U. C. Crosby, chairman; con- 
struction of buildings, C. G. Smith, chairman; adjustments, Frank 
Lock, chairman; clauses and forms, Joseph McCord, chairman; mem- 
bership, Alfred E. Duncan, chairman. The report of the committee on 
nominations was then to be made, and the election of officers and the 
executive committee were to be followed by deferred, miscellaneous 
and new business, which would bring the meeting to a close. Below are 
extracts from the address delivered by President Babb: 


ADDRESS BY PRESIDENT BABB. 

Mr. Babb began his address by mentioning the peculiarity of the National 
Board in holding meetings of its full membership but once a year and trans 
acting its work through the year by its executive committee. He stated that, 
after thirteen years on the executive and standing committees, he could assure 
the members that the work was efficiently and economically conducted and that 
the board receives full value for its expenditures. He then admirably sum- 
marized some of the activities of the Board as follows: 


FIRE PREVENTION AND CONSERVATION. 


While a reasonable and justifiable self-interest has prompted, and still prompts, 
the maintenance of the Board and its activities, it is, nevertheless, the fact that 
all it does and seeks to do is equally for the benefit of the public, and has been 
so adjudged by its legislative investigators. This has become more generally 
known and recognized, and also its preparedness to offer expert advice over 4 
wide range of subjects through trained specialists. The National Board of Fire 
Underwriters has come to be recognized as being allied to, or sustaining some 
relation to, civic bodies, and receives invitations to co-operate with such bodies in 
measures for the public welfare, some of which it has to decline on account of 
being foreign to its objects and proper functions. 

The services of our engineers are sought and utilized for the benefit of the 

ublic_as well as the members of this Board. They have prepared a mode 
State Fire Marshal law; in conjunction with the National Fire Protection Asso 
ciation have formulated State and municipal fire prevention ordinances 0 
matches, inflammable fluids, explosives and combustibles; prepared questions 
for use in the examination held for the selection, by promotion, of chief of the 
New York Fire Department; have been, and are being, consulted in the plan 
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ning of the fire protection factilities of the Panama-Pacific Exposition, and 
have answered technical inquiries received from many municipal waterworks 
and fire department officials. The advice given by one of our engineers to the 
commission having charge of the installation of the Boston high-pressure fire 
service brought out a request for his services during construction, and, recogniz- 
ing the importance of the work, your executive committee granted the engineer 
leave of absence. The managers of the Panama-Pacific Exposition have requested 
the continuous service of one of our engineers to superintend the installation 
of their fire protection service, and if terms be arranged between the engineer and 
the exposition authorities, leave of absence will be granted that engineer also. 
These cases show it to be quite commonly understood that the National Board 
is equipped to furnish such experts, and the circumstance that their services are 
desired during the period of construction, and perhaps longer, indicates that they 
have created confidence in their competency. 

The Association of Fire Marshals of North America and the National Conven- 
tion of Insurance Commissioners at their last annual sessions adopted resolu- 
tions asking the Governors of the States to set apart a “Fire Prevention Day,” 
and seek to have it observed as ‘‘an important, practical and educational 
assistance in the work of fire prevention.”” Some States, through the Fire 
Marshal’s office, are requiring the instruction of pupils in public, private and 
parochial schools in fire dangers and means of prevention. 

The Conference of Governors held at Spring Lake, N. J., in September, ap- 
peared to present an opportunity to invite consideration of the fire loss of the 
country and to advocate the establishment by proclamation of a fire prevention 
(or ew day, but the nature of the conference did not permit our repre- 
sentatives being heard. Your president did, however, write to all Governors 
who had not been addressed on the subject by other territorial organizations, 
advocating the issuance of a procienetos setting apart a “Fire Prevention 
Day.” The suggestion was well received by many of the Governors addressed 

adopted 7 some. It is gratifying to note that the following-named States 
icervan a “Fire Prevention Day’: Arkansas, California, Illinois, Indiana, 
Iowa, Kentucky, Louisiana, Michigan, Minnesota, Missouri, Montana, Nebraska, 
New Mexico, New York, North Carolina, North Dakota, Ohio, Oklahoma, 
Tennessee, Texas, Utah, Virginia, Vermont and Wisconsin. 

The fire-prevention work of the National Fire Protection Association, the 
National Association of Credit Men and the several State fire prevention asso- 
ciations deserve special commendation. During the year representatives of the 
two first-named associations made a country-wide trip delivering addresses be- 
fore colleges, institutes of learning and assemblages of business men, preaching 
the cause of fire prevention and individual responsibility for preventable fires. 
The latter associations are doing practical work organizing and directing ‘‘clean- 
up” days in individual cities and towns. 

The committee on construction of buildings is frequently called upon by 
municipal officials for aid in revising building codes and regulations or creating 
new ones. Professor Woolson has gree a very large amount of time during the 
past year to a proposed new code for the city of New York. I do not wish to 
encroach on the prerogatives of our able committee having immediate charge of 
this work, whose report you will soon be hearing, and will only say further that 
I consider this work of the supremest importance. It has been conducted in a 
manner to reflect great credit on the Board, and we may well view it with satis- 
faction and pride. : 

he work of your fire prevention committee and its engineers proceds with 
progressive efficiency. There is a demand for more work than the engineering 
staff can perform, and the amount of work done that is desired is practically 
limited only by the appropriation which the Board deems it wise to vote for the 
purpose. 

A progressive development of fire-prevention work has occurred since your 
several committees on “statistics” obtained, collated and published comparative 
figures of the fire waste in this country and in Europe. The presentations have 
evidently made a vivid impression. These reports have been reinforced by the 
conservation work of the Board, and the papers it has presented at annual 
meetings of the Conservation Congress. At the third session held in Kansas 
City in September last we presented a paper entitled “‘Preventable Fire Waste— 
Conservation Efforts for Its Reduction,’”? which received a wide distribution. 
The Conservation Congress has created an “advisory board,’ and, in response 
to an invitation to be represented thereon, our general agent has been delegated 
to so act. 

During the year the Board received a Tegument from the chairman of the public 
buildings and grounds committee of the National House of Representatives for 
advice and assistance in establishing systematic fire prevention regulations for 
safeguarding public buildings and their valuable contents and the lives of those 
Seeoal in them. By request of the executive committee your president went to 
Washington in company with W. Merrill, president of the National Fire Pro- 
tection Association, which association had received a similar request for assist- 
ance, and appeared before the committee. After the conference the committee of 
the House expressed their ——- of the courtesy shown them by the National 
Board and National Fire Protection Association, and stated they had been ma- 
terially helped, and expressed a desire to be permitted to ask for further advice 
and assistance in the future. President Taft was called on in connection with 
the subject, and found to be interested in the matter of the excessive fire waste 
which afflicts our country. He has since made the following statements: 

“Much of the loss of life and property by fire in the United States is un- 
doubtedly preventable. The extent and nature of our fire losses manifestly 
bring ~- question of fire waste prominently forward in connection with conserva- 
tion effort. 

“Those organizations which are bringing the loss of life and property by fire 
in the United States prominently to the attention of the people should be 
encouraged in this effort, to the end that preventable fires may diminish in 
number.” 

Mr. Babb then described the work of the Underwriters’ Laboratories, stating 
that a new building is now nearing completion and that more building space 
will soon be needed. The rubber-covered wire manufacturers are falling in line 
and the hose manufacturers, with one exception, are either co-operating or in 
negotiation with the Underwriters’ Laboratories. Continuing, Mr. Babb said: 


I congratulate the Board on the ability and expert qualifications of the 
manager and engineers of the ‘Laboratories,’ and, what is of equal importance, 
on the integrity with which the operations of the “Laboratories” are conducted. 

The National Board, in its long career, has not been a participant in litigation 
of any character until December last, when a summons was served on our 
treasurer through the attorney for the Gutta-Percha and Rubber Manufacturing 
Company (makers of fire hose), the complaint alleging that the Board, 
through its agents and other associations, had damaged the business of the 
complainant and was a monopoly in restraint of trade. A special committee was 
appointed by the executive committee consisting of the president, the chairman 
of the executive committee, the chairman of the committee on laws and the 
general agent, to consider the complaint, engage counsel and take such action 
as they should deem necessary in defending the suit. * * * 


The electrical inspections in New York suburban territory were reported to 
have been turned over to the Suburban Fire Insurance Exchange and the New 
York Board of Fire Underwriters. Mr. Babb then spoke upon legislative matters 
as follows: 

LEGISLATION AND TAXATION. 


The subject of insurance continues to occupy to an undue degree the attention 
of State legislators. Bills are introduced at the behest of constituents entertain. 
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ing imaginary grievances, and when once in the legislative mill too frequently 
progress unimpeded to final adoption and enactment. The insurance codes of 
many States abound with provisions unjust to the insurer and at the same time 
injurious to the insured taken as a whole; but, notwithstanding, nearly every 
legislative session in each of the forty-eight States adds to the burden of 
onerous laws previously enacted. It is not possible to suppose that legislators 
deliberately intend to inflict injury on National economy, increase the waste of 
the country or enact laws calculated to reduce the surviving insurers to a small 
number. On the contrary, we must suppose that legislators err in these respects 
because they are too easily influenced by the presentations of the insured, give 
too little credit to the presentations made on behalf of the insurers, fail to under- 
stand and apply the fundamental bases of insurance or are governed by personal 
or political ambition. Every thinking legislator knows that values destroyed by 
fire are lost values, gone out of the world forever and absolutely unrestorable. 
Yet they go on year after year enacting laws the effect of which is to incite 
arson. They say that insurance companies should not over-insure, but insurance 
companies have no power to maintain the quantity or quality of property nor to 
prevent depreciation or misrepresentation. Every over-payment of a fire claim 
causes aay orc comment, and is very liable to cause other fires, and all 
the more likely under valued-policy laws. Such laws increase the unredeemable 
waste, and for whom? For the person having criminal fires or fires due to 
negligence, or for those having honest fires who want more than indemnity. 
Who pays for such laws? In the last analysis, those honest, careful and law- 
respecting people who do not have fires and who constitute the great majority. 
These statements are but truisms. They are old and time worn, but are brought 
out by the circumstance that during the year a valued-policy law applying to 
household and kitchen furniture has been enacted in one of the States. Such a 
law is clearly iniquitous, a wager policy on movable, changeable property, and 
contrary to a proper public policy. 

During the past year there nas been an extension of “State rating” laws. 
These laws deprive the insured and insurer of the right of individual contact 
except within certain limits. 

The National Board asserts no jurisdiction over rates, nor over rating or- 
ganizations. There is, however, a fundamental question involved in State rating 
laws which may not be outside the proper function of this Board. It appears te 
me to be self-evident that whoever pays the losses should make the rates, and 
whoever makes the rates should pay the losses, If the State makes the rates the 
State should pay the losses and take the premiums. If the State makes maxi- 
mum rates for the insurance companies, leaving the latter to pay the losses, the 
State should guarantee a reasonable profit on the business, otherwise State rates 
will prove to be practical confiscation. The fire insurance business has been 
conducted, and needs to be conducted, on a wider average than State lines. If 
there were a State rating board in a State having had an extensive conflagration, 
it is certain that such board would not assess the conflagration loss against the 
preminne of the State in getting at the fire cost. On the other hand, the rating 

oards in States having had no conflagrations promise to be governed solely by 
the experience in their own States. Whenever a State has a low fire cost there 
will be a tendency to immediately reduce the rates. Whenever a State has a 
high fire cost it is probable the insurance companies will be told to be patient, 
that perhaps it is temporary, and, anyway, the fire cost was less in some other 
States, and the insurance business should be based on a wider average than 
State lines. The attitude of the States having State rating boards, taken to- 
gether, would be well expressed by the old saying: ‘Heads I win, tails you 
lose.” I doubt that the people of the States having State rating board laws want 
those boards for the purpose of fixing rates just to the insurer as well as the in- 
sured, and anticipate that if any State rating board does its work with equal 
justice to both insured and insurer a cry will go up for the repeal of the law or 
appointment of a new rating board, 


Here Mr. Babb referred to the phenomenal growth of business in this coun- 
try, with its requirement of increased credits and fire insurance, and the necessity 
for fire insurance companies to have large and increasing reserves to properly 
perform their functions, and said: 


The welfare of the country requires that fire insurance companies should have 
the opportunity to create large reserves with which to meet large conflagration 
losses such as have several times occurred and must be expected to occur again. 
Inability to meet such crises would cause serious and perhaps dangerous panics. 
The average underwriting profit made by all the companies has been paltry, as 
will Saneoiien appear, and furnishes no justification for State rating board laws 
on the ground of excessive profits. The smallness of the average underwriting 
profit shows that the dividends to stockholders have been paid from interest and 
dividends from investments and also that reserves have been augmented from 
the same sources. It is, therefore, apparent that excessive rates have not been 
charged and the proceds distributed to stockholders. 

The cost of many kinds of business can be practically determined in advance. 
The future cost of fire insurance cannot be foredetermined, There is a risk con- 
nected with it that will not be assumed without the possibility of profit. Fire 
insurance is the most hazardous legitimate business carried on. Thirty or more 
companies have fallen by the way for every one that has been successful. Un- 
like so-called public service corporations, fire insurance companies are_ not 
granted any franchise which carries with it any monopoly of opportunity. There 
are sO many companies in the business, and always will be unless prevented 
by the effects of legislation, that their free and eager competition will effectually 
protect the public. There is no occasion for so much paternal legislation as 
afflicts the business. ; : 

The ratio of taxes to premiums less losses increased from 4.66 per cent in 
1907 to 6.07 per cent in 1911, and from 5.64 per cent in 1910 to 6.07 per cent in 
1911—an increase of 1.41 per cent for the five-year period and of .43 per cent for 
1911 over 1910, the latter increase being almost two-thirds of the amount of the 
entire underwriting profit for 1911. ; } 

It is needless to say in the presence of this body that when any State or city 
feels a need for more revenue, fire insurance companies are among the first to 
have laid upon them additional taxes and license charges. A fire insurance 
oremium is itself a tax, and should not be taxed beyond the profit in it; but if 
losther taxed it would appear that no State should levy a tax on the amount 
yaid to its citizens for fire losses sustained, nor on the commissions received 
oe its citizens as agents. pe : 

The reports of Superintendents and Commissioners of Insurance in many 
States show that large amounts of fees are annually collected from insurance 
companies over and above the expenses of such departments. J am not re- 
ferring to taxes en premiums which are nearly always collected direct by the 
State Treasurers, but solely to Insurance Department fees. * * * The scale of 
fees should be reduced so as to bring the revenue of Insurance Departments 
down to about their running expenses. I commend this subject to the attention 
of the Superintendents and Commissioners of Insurance. 

Uniform insurance laws in the several States would be advantageous to the 
insurance companies and beneficial to the public. It would be beneficial if In- 
surance Departments of the States were more consulted by legislators and had 
more influence in determining insurance legislation, and still more so if the 
State Insurance Commissioners and Superintendents acted in concert for uniform 
laws, assuming that laws so initiated would be just and wise. * * 


Here was introduced a table showing the ratio of taxes paid for five years to 
have equaled 5.49 per cent of premiums less losses. Mr. Babb recommended 
favorable consideration of the plan to establish a bureau to handle legislative 
matters in a wholly proper and lawful way, same to have a salaried head. He 
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also reported progress in the campaign against dangerous matches, and urged 
the beginning of a campaign against shingle roofs (except in cases of strictly 
isolated risks). ; 

Mr. Babb then presented tabulations showing an underwriting profit of two- 
thirds of 1 per cent of premiums in 1911 and a loss of one-half of 1 per cent for 
the last decade. The usual statistical tables were also embraced in the address, 
and references were made to the members who had died during the year. Mr, Babb 
concluded his address as follows: 


Gentlemen of the National Board, you are doing a pect and good work. 
Self-interest and also a moral obligation to the public call for its energetic con- 
tinuance. Our vocation necessarily gives us information which makes our advice 
valuable, and we cannot withhold it. Notwithstanding the fire prevention work 
already done, the efforts to strengthen fire departments and the improvement in 
building construction, the loss per capita increased twenty-three cents in 1911 in 
298 cities, while for the whole country it decreased but two cents per capita. 
Our national fire heap has well been called a national scandal. The scandal 
still abides with us. The present year is no better than last year, if not worse. 
Hope is our privilege, however, and I hope the balance of the year will make 
some amends for its bad treatment of you thus far. 





New York Insurance Law, 1912. 

The 1912 volume of that standard annual publication, “Insurance 
Law of New York,” by Amasa J. Parker, Jr., of the Albany bar, has 
been published and is now ready for delivery. It embraces Chapter 
28 of the Consolidated Laws and Chapter 33 of 1909, with all amend- 
ments, including those of 1912, and with notes and annotations. 
Numerous laws and amendments were enacted by the 1912 session of 
the New York Legislature, so that an underwriter wishing to know 
the present statutory requirements in New York must possess a copy 
of this edition of the “Insurance Law of New York.” This book is 
an essential part of the equipment of any insurance company, and 
should occupy a place in the library of any one interested in the 
insurance business. In addition to the insurance laws, numerous cross 
references and notes covering decisions of the courts, opinions of the 
Attorneys-General, and rulings of the Insurance Department upon 
insurance matters are given. This volume not only comprises the 
Insurance Law of New York but also Independent Statutes Relating 
to Insurance; the General Corporation Law; the Stock Corporation 
Law, and the State Fire Marshal Law, 

Important and valuable features of the book are the copious notes 
concerning court decisions, Attorneys-General’s opinions and Insur- 
ance Department rulings, with cross references to sections of the 
Penal Law, etc., and to topics related to those covered by the Insur- 
ance Law itself. Many court decisions are summarized, thus aiding in 
the interpretation of the law; and these are presented in connection 
with the sections upon which they have a bearing. 

The laws are fully indexed, thus facilitating quick access to any 
particular data desired. The book contains about 550 pages, is sub- 
stantially bound in art canvas, and sells at $3 per copy. Address 
orders to The Spectator Company, 135 William street, New York. 





Discussion of Section 138 of Insurance Law. 

An informal discussion of the situation that has arisen over foreign 
companies licensed in New York under Section 138 of the Insurance 
Law was heard by W. T. Emmet, Superintendent of the New York In- 
surance Department, Saturday morning last. The object was to de- 
termine on a course that the Department should pursue with regard to 
permitting agents representing these companies continuing to issue 
policies covering risks in other States. The law of New York provides 
that no business can be written in this State on property located in 
other States unless the information is filed with the Insurance Depart- 
ment and the regular taxes are paid. Practically all the companies 
operating under this section were represented at the hearing by the 
agents or counsel. Superintendent Emmet agreed to accept briefs on 
the question, which will be submitted as soon as completed. Attorney 
William B. Ellison represented the majority of the companies. 





Against State Rating. 

Action is being planned against the rating law, which has been 
adopted in Southern and Western States, by the Insurance Departments 
of the larger States. This fact has been hinted at on a number of 
occasions, but the first official statement was that made by C. A. Palmer, 
Commissioner of Michigan and chairman of the executive committee of 
the National Convention of Insurance Commissioners, in his address 
recently at the Kentucky Association of Local Fire Insurance Agents at 
Louisville. He said that Commissioners in New York, Pennsylvania, 
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Illinois, Massachusetts, Ohio and Michigan were considering the intro- 
duction of bills in their various legislatures prohibiting ,business from 
being done in those States by fire companies which are also doing busi- 
ness in other States where the rating law enforced lower premiums 
than the general experience of the business called for. This would 
result in companies being compelled to choose between doing business 
in Kansas, Texas, Missouri, Louisiana and Kentucky and other im- 
portant States which propose such legislation. The loss ratio in States 
having rating law has been excessive during recent years. 





Fire Marshals to Meet. 

The following will speak at the annual meeting of the Fire Marshals 
Association of North America, to be held at Detroit July 11 and 12: 
John W. Zuber of Ohio, on Inspection; J. R. Young of North Carolina, 
Prosecutions; Joseph Button of Virginia, The Criminal Match; Alfred 
A. Lindback of Manitoba, The History of the Organization, and C. A. 
Ellison of West Virginia, Fire Prevention and Its Effect on the Cost 
of Fire Insurance. C. J. Doyle of Illinois and Charles E. Keller of 
Minnesota will speak on subjects to be selected by them. 





Date of National Agents’ Meeting. 

Vhe National Association of Local Fire Insurance Agents will hold 
its next annual meeting at Atlanta October 15, 16 and 17. The con- 
vention beginning Tuesday will allow Georgia agents to hold their State 
meeting on Monday, and for the arrival of delegates from distant points 
who leave their homes on Saturday, 





New York Fire and Marine Insurance Report. 


A summary of the business of fire, fire marine and marine insurance 
companies operating in New York State during 1911, contained in Part I 
of the Annual Report of the State Insurance Department, made public 
on Monday last by Superintendent of Insurance Emmet, shows that at 
the close of the year the 213 fire, fire marine and marine insurance 
companies doing business in New York were possessed of $628,142,122 
of admitted assets, not including assets held abroad nor the pre- 
mium notes of mutual companies—an increase of $44,491,366 as com- 
pared with the financial returns of the above companies for 1910. The 
liabilities of these companies other than capital were $336,384,676— 
an increase of $19,898,116 over those of the preceding year. The total 
income was $354,246,767 and disbursements $320,314,325—an increase as 
compared with 1910 of $21,925,536 in income and $27,287,159 in disburse- 
ments. The losses paid show an increase over the previous year of 
about $16,000,000, the unpaid losses being practically the same in amount 
as those outstanding on December 31, 1910. The total insurance in force 
at the end of 1911 was slightly more than $48,000,000,000—an increase 
over the previous year of about $3,500,000. The underwriting total 
figures of the gain and loss table show that the underwriting gain of 


_ the 213 companies reporting to the Department was slightly over 


$9,000,000, being a decrease of more than $9,000,000 from that of the year 
1910, this decrease being largely due to lowering of the average rate of 
premium and to excess losses. 

The fire companies wrote in the State of New York during 1911 
$5,554,124,900 of insurance—a decrease of some $128,000,000 from the 
amount written in 1910. The excess of fire premiums received over fire 
losses incurred and estimated expenses on New York State business for 
the year was $2,814,585. The fire premiums received decreased $1,500,000, 
while the incurred losses increased about $4,400,000. The marine and 
inland risks written in this State during 1911 by fire and fire-marine 
companies show an increase of nearly $86,000,000. 

The above summary of the results of the operations of the companies 
for the past year shows that it did not prove a very favorable one from 
an underwriting viewpoint. 





Admissions to States. 


Occidental Fire of Albuquerque, N. M., to Illinois; American Automo- 
bile of St. Louis, to Michigan; American Union Fire of Philadelphia, to 
Oklahoma; General Fire of Paris, to Nebraska. 

Lumberman’s Mutual Fire of Schreveport, to Louisiana; Germania Fire 
of New York, to Florida; Home Mutual Fire of Memphis, to Mississippi; 
Union and Phenix Espanol of Madrid, to Maine; Frankona Reinsurance 
of Frankfurt-on-the-Main, to Maine. 





Important Meetings Scheduled. 


May 23.—Western Factory Insurance Association, Chicago. 

May 28.—National Board of Fire Underwriters, New York. 

May 28.—Insurance Society of New York, New York. 

i 11-12,—Fire Marshals Association of North America, Detroit, Mich. 
uly 28-26.—National Convention of Insurance Commissioners, Spokane, Wash. 
October 2-12.—Fire Prevention Congress, New York 


ork. 
October 15-17.—National Association of Local Fire Ins, Agents, Atlanta, Ga. 





—The Yorkshire of York, Eng., has been granted a license in California. 
McClure Kelly of San Francisco has been appointed State agent. 


—George G. Bulkley has been elected assistant secretary of the Springfield 
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Fire and Marine of Springfield, Mass., filling the vacancy caused by the death of 
Frederick J. seates. 


—The Omnium Insurance Corporation of London will be liquidated, with 
Henry Chevalier, C. A., as liquidator. This was decided upon at a meeting of 
the stockholders held recently. 

—Tom C. Grant has been elected president and general manager of the Vulcan 
Fire of Oakland, Cal. He was formerly Pacific Coast manager for the North 
British and Mercantile of London. 

—J. Allen Cook, general manager of the Scottish Union and National of 
Edinburgh, is making a tour of the United States and Canada, visiting the 
principal agencies of that company. 

—The projected Maine Fire and Marine of Portland, Maine, has been approved 
by the Insurance Department of that State. It has a capital stock of $1,000,000. 
W. J. Hardy is president, and H. P. Sweitzer, treasurer. 

—Frank Lock, manager of the Atlas Assurance Company, Ltd., of London, 
sailed Saturday on the ‘“‘Oceanic” for a visit to the home office of the company. 
Mr. Lock has been in poor health lately, and the company advised him to take 
a few weeks off. to recuperate. 

—The New York Insurance Department has completed an examination of the 
United States branch of the North British and Mercantile of London and 
Edinburgh as of December 31, 1911. Admitted assets were $9,147,592, with a sur- 
plus to policyholders of $3,082,485. 

—The committee in charge of the arrangements for the fourth annual con- 
ference of the Insurance Institute of America, which will be held June 11-12 at 
Boston, is composed of H. J. Ide and Charles T. Palmer, and they will be 
assisted by Librarian D. N. Hardy. 

—The Sprinkler Leakage Conference was held in Chicago during the session of 
the National Fire Protection. ‘The question of issuing schedule rating on that 
class was discussed at length> with J. V. Parker, manager of the Western 
Actuarial Bureau, who is now issuing the schedule. ¢ 

—Joseph W. Russell has been appointed successor to Ralph B. ives as special 
representative for Connecticut, Western Massachusetts and Vermont for the 
Etna of Hartford. For the past eight years Mr. Russell has been special agent 
for the A8tna in Texas. He has been with that company for twenty-one years. 

—The Upper Rhine of Mannheim, Germany, closed its twenty-fifth balance 
sheet with a profit of 721,564 marks, as against 708,501 marks the previous year. 
The directors have decided to propose at the general meeting to be held on May 
29 the distribution of a dividend of twenty-five per cent, as against twenty-four 
per cent in the previous year. 

—The examination by the New York Insurance Department of the Northern 
Assurance Company, Ltd., of London, shows admitted assets of $5,125,392 in its 
United States branch, an unearned premium fund of $2,816,268 and a surplus to 
policyholders of $1,884,161. The company, which was organized in 1836, began 
business in this country int 1876. 

~The Commercial Fire of Washington, D. C., has issued a booklet entitled 
“Ten Items of Progress,” in which, as of May 15, 1912, it claims increases in 
capital (in 1911), assets, premium income, territory covered, agency force, divi- 
dends, number of stockholders, aggression in management, efficiency in selection 
of risks, and in general standing in the business world. 

—W. J. Vale, Deputy Inspector of Insurance at Toronto, Canada, is issuing 
circulars containing an application for insurance brokers who are representing 
outside companies doing business in the provinces. This follows the passage of 
the new insurance act. A large number of men are conducting business in the 
provinces for outside companies, and they must furnish bonds. 

—The World’s Work for June, 1912, contains among other articles “What I 
Am Trying to Do,” by William Howard Taft, President of the United States; 
“With the Knox Mission to Central America,’’ by William Bayard Hale (a mem- 
ber of the party); ‘“The Solid Millions in Germany,” by Samuel P. Orth; ‘‘Fore- 
closing the Mortgage on War,” by David Starr Jordan, and “Hunting Wilde- 
beest from a Buckboard,’’ by Stewart Edward White. 





Columbus Securities of Philadelphia, Pa., and International 
Casualty of Spokane, Wash. 


{To tue Epitor or THe SPectartor.] 

Referring to item appearing in your issue of April 25, in which the Columbus 
Securities Company eatin HE SPECTATOR that it has withdrawn its offer to ex- 
change stock of the International Casualty Company for its own, having learned 
of certain conditions which were unknown to it at the time the proposition was 
made, we beg to advise you that the Columbus Securities Company has withdrawn 
its offer, only after its president had been served with papers of a suit instituted 
by some of the stockholders, compelling the Columbus Securities Company to 
return the stock exchanged by the stockholders of the International Casualty 
Company, and in return receive stock in its own company, 

While it is not the intention of this company to enlarge upon the difficulties 
that have arisen between the Columbus Securities and itself, we. feel, however, 
in justice to ourselves and the reading public, that the true facts be made public 
in order to place this company in the right light. 

As stated above the action taken by the Columbus Securities Company was 
only taken a week after papers for rescission of contract had been served on its 
President while in this State. In this Ne meraggeed gove me to say that the net 
Premium income, after deducting cancellations and return premiums during the 
month of April, 1912, have increased 269 per cent over that of April, 1911, due 
to the efficient services of our insurance manager, and it is hardly fair that a 
company which is able to make such a showing as this should be placed in the 
wrong light before the reading public. : 

our courtesy in making correction of article contained in your issue of April 
25 will be greatly appreciated by 
INTERNATIONAL CASUALTY COMPANY, 
per L. F. Reinhard, Secretary. 
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THE MIDDLE STATES. 





Anniversary Celebration of Penn Mutual. 

The sixty-fifth anniversary of the foundation of the Penn Mutual Life 
of Philadelphia was celebrated this week with a three-day session be- 
ginning Tuesday, and will come to a close to-night with a banquet. 
The Penn Mutual Agency Association will hold its meeting in conjune- 
tion with the anniversary celebration. The double attraction proved a 
big drawing card, and it marked the largest gathering of representatives 
of the Penn Mutual in its history. The company was organized May 
25, 1847. The entertainment, which is in charge of a committee selected 
from the board of trustees, was well planned, and the affair was a 
grand success in every particular. The meeting was formally opened 
by the addresses of welcome by Lincoln K. Passmore, vice-president of 
the company, and Robert Dornan, chairman of the agency committee. 
The response was made by the Hon. Joseph A. Goulden of New York. 
This was followed by a meeting under the auspices of the P. M. A. A., 
at which Dr. Harry Toulmin, medical director, spoke on ‘‘The Agent 
and Medical Selection’; Frederic T, Garrigues, mathematician, on ‘‘Our 
Tabulating System and Some of Its Uses”; W. Gordon Erskine of 
Memphis, Tenn., on “The Ideal Agency.’’ The second day, Wednesday, 
was devoted to the reading of papers and discussions. To-day William 
H. Ryan of Brooklyn spoke on “Optimism’’; and J. William Clegg, 
president of the Home Office Agency Association, on ‘‘A Composite View 
of Field Work.”’ The afternoon will be devoted to an inspection of the 
various administrative departments of the company. The speakers at 
the banquet to-night, which will be presided over by President George 
K. Johnson, will be Mr. Passmore, Mr. Dornan, Mr. Goulden; Edward 
H. Hart, general agent at San Francisco, and George Wharton Pepper, 
senior counsel of the company. 





Dinner in Honor of Superintendent Emmet. 

William T. Emmet, Superintendent of Insyrance of New York, was the 
the guest at a dinner given in his honor Wednesday at the Onondaga 
hotel at Syracuse, N. Y., by the Life Underwriters Association of that 
city, followed by an informal reception. Among the other guests were 
James V. Barry, assistant secretary of the Metropolitan Life of New 
York and former Superintendent of Insurance of Michigan; William H. 
Stevens, president of the Agricultural Fire of Watertown, N. Y.; State 
Senator J. Henry Waters and the Rev. Dr. William H. Dawley, pastor 
of the First Baptist Church of Syracuse. 





The Prudential First in its Home State. 


For the past fourteen years, in the matter of writing new business 
in New Jersey, the Prudential has led all the companies doing business 
in that State. Two conspicuous items in the year 1911 were the amount 
of business issued and paid for in this State, which exceeded $39,000,000, 
and the claims paid exceeding $2,600,000. This continued leadership of 
the Prudential in its home State is a wonderful indication of the con- 
fidence and trust which the people of New Jersey repose in it. The 
company now has in force in New Jersey over one million three hundred 
thousand paid-for policies, equal to over one-half the population of 
the State. 





Actuarial Society Meeting. 


The annual meeting of the Actuarial Society of America came to a 
close Friday last after a two-day session at the Hotel Astor. There 
were about 100 members present, and it was generally conceded to be 
the most enthusiastic meeting of the society that has been held. Of- 
ficers elected were as follows: W. C. Macdonald, president; Arthur 
Hunter and James M. Craig, vice-presidents; Robert Henderson, sec- 
retary; David G. Alsop, treasurer, and Wendell M. Strong, editor. The 
following members of the council were appointed to fill vacancies: F. H. 
Johnston, P. C. H. Papps and William Young. 

One of the most important matters brought up was the agreement to 
prepare a new mortality table. This is to take the place of the Ameri- 
can and of the Actuaries as soon as is possible, provided the companies 
will furnish their data and bear the necessary expense. However, this 
will not be entered into until after the medico-actuarial investigation 
and the proposed text-book are out of the way. A. A. Welch, the re- 
tiring president, made an interesting address on “Extended Term Insur- 
ance,”’ in which he dealt at some length with the mortality of the 
Pheenix Mutual Life. Other speakers were: J. K. Gore, D. H. Rose, 
Miles M. Dawson, Percy C. H. Papps, Arthur Hunter and J. H. Wood- 
ward. The following papers were read: 

“On the Determination of the Expected Mortality on Net Amount of 
Risk and Interest Required to Maintain Reserve,’’ by Mervyn Davis; 
“Mortality Experience of the Aitna Life Insurance Company under Its 
10-Year Renewable Term Policies,”’ by M. H. Peiler; ‘‘Select Rates of 
Mortality amongst Impaired Lives and the Probabilities of Lives be- 
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coming Impaired,” by P. C. H. Papps; ‘‘Survivorship and Deferred Sur- 
vivorship Annuities,” by H. N. Sheppard; ‘‘Gill’s Mortality Table,” by 
S. A. Joffe. A technical paper on a better method of constructing com- 
bined mortality from disability tables was presented by Mr. S. H. Pipe. 

Mr. Henry Moir spoke on “The Liberality of Modern Policies,” and the 
report by Arthur Hunter, on the “Mortality Experience among Annui- 
tants Resident in the United States and Canada,” were highly enjoyed. 





Changes in Titles of Equitable Officials. 


Leon O. Fisher, of the Equitable Life of New York, has been ap- 
pointed third vice-president. He will have charge of the home office 
organization. The title of Henry L. Rosenfeld, who has been insurance 
assistant to the president, has been changed to assistant to the presi- 
dent, and the scope of his duties has been enlarged. John B. Lunger, re- 
cently elected vice-president, will have direct supervision over the 
society’s agencies at home and abroad. 





—G. W. Swain, for several years assistant secretary of the Scranton Life of 
Scranton, Pa., has been made actuary and assistant secretary. Prior to his con- 
nection with the Scranton Life he was assistant secretary of the old Bankers 
Life of New York. C. C. Sampson of the home-office staff has been promoted 
to an assistant secretaryship. 





THE WEST. 





Bankers International Life, Denver, Col. 

The Bankers International Life of Denver, Col., has recently made 
public its semi-annual statement. This statement shows that during 
its first six months the company wrote 248 applications in its life 
department for $606,572 of insurance and $550,000 of insurance under 
double indemnity contracts, making a total life insurance written of 
$1.156,572. In the accident and health department 1364 applications for 
$711,170 were written, being the grand total of business written in both’ 
departments up to $1,927,742. As evidence that this large amount of 
business put on the books in six months was carefully examined and 
well selected is the fact that at the end of the period no claims had 
arisen or were pending. in the life department, while accident claims 
amounting to $237 had been paid and none were pending, and health 
claims of $74 had been settled, with one claim still outstanding. The 
average amount of the companies’ life policies in force is $1629, which 
indicates that in spite of its recent organization the company has 
already gained the confidence of people able to carry insurance in 
considerable amounts. According to its investment register, the 
Bankers International is earning an average interest of 74% per cent on 
its investments, and has increased its surplus about $8000 since De- 
cember 31, 1911. 


The company now has a field force numbering eighty-seven, and is- 


making rapid and substantial progress. Its officers are: James P. 
Miller, president and chairman executive committee; Walter S. Bogart, 
vice-president and general manager; F. N. Briggs, treasurer and chair- 
man finance committee, and Joseph T. Mitchell, secretary. 





Kansas_City Life, Underwriters a Good Example. 

About June 15 the Kansas City Life Underwriters Association will 
hold a banquet in connection with their regular practice of monthly 
meeting, at which Bollin Slbley, vice-president of the National Asso- 
ciation of Life Underwriters, will deliver an address on “The Ad- 
visability of Admitting all the Life Agents to the Local Associations 
and not Limiting Its Membership to the General Agents.’’ The Life 
Underwriters Association of Kansas City is in a flourishing condition 
and has a membership of about seventy-five. Under the able direc- 
tion of J. P. Sommerville, its president, it is making itself of value to 
the life insurance men of Kansas City, and monthly meetings are held 
at which the vital points of life insurance are very freely and ably dis- 
cussed. Subjects are assigned to the members and announced at the 
meeting, and 10-minute discussions are indulged in. 

The flourishing condition of the association should be a good example 
to the less successful associations of other cities, and should prove an 
inspiration to them to make more of their meetings. 





Universal Life Elects Officers. 


At a meeting of the stockholders of the Universal Life of Cleveland, 
held recently, the following officers were elected: Grant W. Deming, 
president; George M. Fox and J. B. Madison, vice-presidents; J. A. 
Stevenson, secretary, and John Q. Riddle, treasurer. Dr. Joseph F. 
Holeson was elected medical director, and Squire, Sanders and Dempsey 
were appointed general counsel. The following resolutions were 
adopted: (1) Authorizing the increase of the capital stock of the com- 
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pany from that fixed by its articles of incorporation, to wit: $100,000, 
divided into 10,000 shares of the par value of $10 each to $1,000,000, 
divided into 100,000 shares of the par value of $10 each; (2) authorizing 
the directors to arrange for the sale of said increased stock; (3) amend- 
ing Article 3, Section 1, of the Regulations of the Company so as to 
provide that the date of the annual meeting shall be the second Mon- 
day in February: (4) amending Article 3, Section 8, of the Regulations 
of the Company so as to increase the membership of the executive com- 
mittee from 3 to 5; (5) the election of a permanent board of directors. 





Commercial, Life Insurance Company, Indianapolis. 


The above-named company is issuing a paper known as The Com- 
mercial Square Deal, which had its inception as of the 15th inst. This 
paper is to be published semi-monthly and is to be devoted to the in- 
terests of the company’s policyholders, its agency force and life insur- 
ance in general. The amount of actual paid-for issued business during 
the month of April was 500 per cent more than during the correspond- 
ing month of last year, and May started out even more promising than 
April. The agency force has been increased by approximately one hun- 
dred and seventy-five men since February 1, and for the most part these 
men are new in the business, hence the policies written will average 
about $1000 each. 





—The North American Life of Chicago has been licensed in Wisconsin, 

—The Royal Life of Chicago, which is being organized in that city, will be 
ready .o apply for a license July 1. 

—A. L. Dern, formerly with the Hartford Life of Hartford, has been appointed 
actuary of the Pioneer Life of Fargo. 

—The Security Mutual Life of Lincoln, Neb., has been licensed in Missouri, 
and J. W. Hawk of Kansas City has been appointed State agent. 


—The Toledo Life of Toledo, Ohio, has inaugurated a health and accident 
department, which will be in charge of C. C. Eisemann, formerly superintendent 
of the Eastern division of the Continental Casualty Company of Chicago. 

~The stockholders of the Universal Life of Cleveland voted an increase in the 
capital stock from $100,000 to $1,000,000 and the directors were empowered for the 
selling of the new issue. A health and accident department will be added. 


—During April the Detroit Life of Detroit, Mich., wrote $320,000 of new busi- 
ness, making ‘a total of $3,143,270 since its organization early last year. President 
O’Brien is confident that five millions will be shown before the close of 1912. 


—The May number of The Federal, published by the Federal Life of Chicago, 
is a special policyholders’ edition and contains a supplement with the various 
views of the interior of the handsome new home office building on Michigan 
avenue. 


—Officials of the Mid-Continent Life of Muskogee, Okla., have notified Insur- 
ance Commissioner Ballard of Oklahoma of their intention of complying with all 
of the suggestions made by his Department as a result of the recent examination 
of the company. 


—E. G. Brazier of Chicago has been secured as actuary for the Empire Life of 
Seattle. This company is extending its agency force, having recently opened a 
city department, and is successfully working a force of nearly thirty men under 
BK. Floyd Smith, agency supervisor. 

—C. L. Williams, Kansas manager of the Equitable Life of Iowa, who recently 
disappeared, was the winner of the Ben Williams vase offered by the National 
Association of Life Underwriters at the 1911 convention, being then with the 
Equitable Life of New York in Chicago. 


—It is understood that a number of the principal stockholders of the Union 
Central Life of Cincinnati have under consideration the organization of a new 
bank to occupy the ground floor of the new building the company is erecting in 
that city. The capital will be at least $1,000,000. 


—Although the Aitna Life has resigned from the Workmen’s Compensation 
Bureau, Vice-President Rowe, in charge of the liability department, has wired 
C. A, Tramel, its Chicago representative, that the change is to make no difference 
whatever in the relations of the AZtna to the Chicago situation. 


—E. B. Moore has been appointed general agent of the Continental Life In- 
surance and Investment of Salt Lake City for Nevada, with headquarters at 
Reno. W. H. Cunningham, general manager of the company, has been spending 
the past week with the agencies in Oregon, Washington and Idaho. 


—The American Life Association has a membership of eighty-six, with twenty- 
eight States represented. According to T. W. Blackburn of Omaha, Neb., the 
secretary, the membership will be brought to ninety at the annual meeting 
scheduled for September 4, 5 and 6 at the Hotel La Salle, Chicago. 


—Charles A. Rawson, former president of the Des Moines Life of Des Moines, 
who has been critically ill, is somewhat improved. He is suffering from heart 
trouble. Mr. Rawson has been in bad health for many years, and this was one 
of the causes that led him to sell the company to the National Life of the U. S. 
A. at Chicago. 


—The Rcyal Corporation of Chicago has been organized for the purpose of re- 
insuring and consolidating small life companies which may be operating at an 
expense too great for profit. J. H. Cameron, former vice-president of the Ham- 
ilton National Bank, Chicago, is president; George G. Riggs, vice-president; 
George A. Yuille, secretary, and Elisha P. Fassett, treasurer. 

—The Minnesota Mutual Life has moved to its new quarters on the seventh 
floor of the new Commerce building in St. Paul, Minn. The Commercial Club, 
the Association of Commerce and other important organizations and firms have 
also moved to this building. The building is twelve stories high, fireproof and 
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modern in every particular. The seventh floor has been divided according to a 
plan furnished by the Minnesota Mutual, and these new offices are unusually 
attractive and convenient. 


—The roll of honor of the Merchants Life of Burlington, la., indicates the 
securing of two and one-half millions of business for the past thirty days. 
Several new high-grade managers have just entered on their territory and are 
already closing business. The association has been admitted to Oklahoma, 
which State is in charge of H. C. Young and W. N. Hawkins as State managers. 

—The St. Louis Life Underwriters Association is preparing to begin prosecu- 
tions for rebating. Under the Missouri law, no penalty attaches to the policy- 
holder accepting a rebate, but the agent giving one is subject to fine and im- 
prisonment. Only one prosecution has been instituted in St. Louis since the 
law was passed in 1907, and in that case the agent, although convicted, was 
paroled. 

—C. H. Philpott, formerly vice-president of the Des Moines Life of Des 
Moines, who is organizing a company in that city, is now conferring with Robert 
H. Williams of St. Louis and W. A. Wathington of Chicago, who represent out- 
side capital, and proposes to increase the capitalization of the new company to 
$500,000, with a surplus of an equal amount if proper arrangements can be made 
as to the control of the company. 

—Secretary Lee J. Dougherty, of the Guaranty Life of Davenport, Ia., has 
returned from a visit in the field, where he found everything moving along very 
satisfactorily. The situation in South Dakota is exceptionally pleasing, Mr. 
Daugherty reporting tliat the business from that field is very promising. Upon 
his return, Mr. Daugherty was agreeably surprised by his agents, who pre- 
sented him with a substantial amount of new paid-for business in honor of his 
“home-coming.” The company is now entered in Nebraska, T. F. Swift being 
State agent, with headquarters in Omaha in the Brandies building. 





THE SOUTH. 


N. D. Sills Favored for President of Life Underwriters. 


RICHMOND, May 13.—Friends of N. D. Sills, secretary of the National 
Association of Life Underwriters, are heartily in favor of his selection 
as president of the organization at the annual convention in Memphis 
next October. A suggestion has been made to the effect that relations 
with Canada would be cemented by electing Mr. Sills. Last year 
A. Homer Vipond, Montreal manager of the New York Life, was elected 
president of the Canadian association; and as Mr. Sills is Richmond man- 
ager for the Sun Life of Canada his election would be returning the com- 
pliment handsomely. 








—The Great Southern Life of Houston has applied for admission in Mississippi. 
—The Globe Life Insurance Company, which was recently organized at Jones- 
boro, Ark., will begin business June 1. 

—The capital stock of the Atlantic States Life of Augusta, Ga., was increased 
from $100,000 to $200,000 at the first annual meeting of the stockholders, held 
recently in that city. 

—E. A. Young of Richmond, Va., has been appointed special agent of the 
Commercial Union Assurance of London and the Palatine of London for 
Virginia and North Carolina. 

—The Guarantee Life of Houston, Tex., has started the second volume of its 
Bulletin for the agency force. It contains some good points designed to 
encourage the agents and boost business. 

—The Amicable Life of Waco, Tex., has made application for a license in 
Mississippi, and Insurance Commissioner Henry is now having the company 
examined, with a view to issuing the license. 

~The Union Central Life of Cincinnati, Ohio, is much gratified over the 
recent substantia! showing, having made as much increase in business in the first 
four months of 1912 as in the whole year of 1911. 

—It has been announced that F. M. Phillippi will return to Nashville, Tenn., 
as actuary of the Life and Casualty Company of that city. Mr. Phillippi will 
still be retained as actuary of the Southeastern Life of Greenville, S. C. 

—The remodeling of the First National Bank building at Kinston, N. C., to 
better equip the home offices of the North State Life has been completed, and 
the company has now one of the best-equipped home office plants in the South. 

—The executive committee of the Associated Fraternities of America has 
changed the date of the annual meeting to August 19, and the location from Los 
Angeles to St. Paul. This will bring the convention a week ahead of the annual 
meeting of the National Fraternal Congress at Mackinac Island, as many fra- 
ternalists desire to attend both. 

—-R. B. Fulton, a life insurance agent of Jackson, Miss., who was sentenced at 
the last term of Circuit Court here to the penitentiary for embezzlement, has 
been pardoned by Lieut.-Gov. Bilbo, while acting Governor. This has called 
forth a storm of protest from insurance agents. He was sentenced for having 
forged names to numerous applications and collected money, it was alleged, on 
these applications. 

Definite plans have been completed for the erection of an eleven-story build- 
ing by the American National of Galveston, Tex. The building is made neces- 
sary because of the remarkable growth of the company, which, in its seventh 
Year, has increased its assets from $120,000 to $1,500,000 in that time, and, with 
More than $30,000,000 insurance in force, it finds itself seriously hampered in its 
Present quarters. The offices of the company will be situated on the ninth floor. 

~T. J. Anderson has been appointed branch office manager for the North 

State Life of Kinston, N. C., at Raleigh, succeeding J. D. Johnson, who retires 
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to engage in general produce commission business. Mr. Anderson comes from 
Durham, N. C., where he was superintendent for the Life Insurance Company of 
Virginia for fourteen years, he having been promoted to that position after four 
years of general field service. His record in life insurance work has been an ex- 
ceedingly good one, and his present appointment by the North State is a cause 
for congratulation. 





MISCELLANEOUS LIFE NEWS. 


Pacific Mutual Praised by Insurance Department. 


The Pacific Mutual Life of Los Angeles has been examined by the 
California Insurance Department, and the company has been highly 
commended for its standing and management. The Hon. James R. 
Young, chairman of the examination committee, said: “The report is not 
only creditable but very complimentary to the convention and work of 
your company, and I beg to congratulate you on it.” The letter of BE. C. 
Cooper, Insurance Commissioner, to the company, in part, is as follows: 


The result of our findings may be summarized as follows: All the 
assets of the company were verified by actual inspection of the securi- 
ties; appraisements were made of all properties, bonds and stocks, etc., 
showing that your investments are made in accordance with the laws 
of this State and the value of same as claimed by the company is car- 
ried on a conservative basis; your interest earnings have been steadily 
increasing during the past five years, advancing from 4.91 in 1907 to 
5.81 in 1911; all your policies of insurance were valued by the Deputy 
Insurance Commissioner of Michigan and the reserves required by the 
laws of California to be carried thereon were checked and found correct, 
same being carried as a liability against your company in accordance 
with the law. The other items of your liabilities, in both the life and 
accident departments, were verified by our examiners. Your accounting 
methods are clear and complete and admit of ready verification. The 
company has made excellent progress during the last five years. Growth 
in the accident department has been very rapid, while the new insurance 
in the life department has not been acquired at the expense of the old 
business. The examiners have reported that your treatment of policy- 
holders is fair and equitable. Surrender values are paid in accordance 
with the policy contracts. Your method of allotting dividends seems 
fair to all classes of policyholders and your death losses are paid 
promptly and without any unnecessary litigation or contest. In your 
statement you have given very conservative valuations of the real 
estate owned by the company. My appraisers report the value to be 
in excess of that claimed by the company and an additional credit is 
given you for more than $100,000 on this account. It is particularly 
gratifying to this Department to know that your company has been 
po sen gg pass through an examination of this character with so much 
cre . 








—Professor W. H. Price is now in charge of the course in insurance at Yale 
University. 

—The American Nobles, a fraternal with headquarters at Waterloo, Ia., and 
the Fraternal Union o1 America, with headquarters at Denver, have consolidated 
under the name of the Fraternal Union of America, with headquarters at Denver. 

~—Commissioner Herman L. Ekern of Wisconsin will lay complete plans for 
the operation of a system of State insurance at the next meeting of the legis- 
lature in that State. The idea of State insurance originated in Wisconsin with 
the investigation of the old line life companies conducted by the legislature 
seven years ago immediately after the Armstrong Committee in New York. 
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To Consider Compensation Bureau Situation. 

The serious situation that has developed in casualty circles since the 
withdrawal of the Attna of Hartford from the Workmens Compensation 
and Information Bureau is responsible for considerable talk that a meet- 
ing of the presidents of all companies interested will be held shortly to 
consider the general situation and, if possible, hold the bureau together. 
Local agents in the various centers are seeking to regulate matters fol- 
lowing the Chicago example. It is probable that a practical system of 
schedule rating will be adopted for liability risks, giving the individual 
risk credit for its advantages instead of being lumped with other risks. 
of the same class. It is generally admitted that the bureau is con- 
fronted with the threat of other companies following the example of 
the Royal Indemnity and the Altna in withdrawing. The latter resig- 
nation has not been accepted, and it is hoped that the proposed meet- 
ing will bring about the withdrawal of the resignation as well as estab- 
lishing harmony again. The tna maintains strongly its original po- 
sition despite the fact that the bureau has endeavored to patch up the 
differences. 





Compensation Law Drafted in Pennsylvania. 
The committee appointed by Governor Tener of Pennsylvania to draft 
an employers’ liability and workmen’s compensation act has made rad- 
ical changes in the legal provisions. The most important is that gov- 
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erning the negligence of the employee. The right to compensation shall 
not be defeated on the ground that the injured or deceased employee as- 
sumed the risk arising out of his employment. In case of death a per- 
centage of the wages, ranging from twenty-five to sixty per cent, depend- 
ing on the number of heirs, shall be paid to the widow or children for a 
period not exceeding 300 weeks. A draft of the proposed law has been 
forwarded to Governor Tener, who will refer it to the legislature. If 
it is made a law it will become effective July 1, succeeding its pas- 
sage. The committee which drafted the law is composed of the follow- 
ing: David A. Reed, Pitsburg, chairman; John J. Cushing, Monessen; 
Francis Feehan, Pittsburg; George C. Hetzel, Chester, and John J. 
Cushing, Morris Williams and Francis H. Bohlen of Philadelphia, the 
last-named being secretary. 





Royal Indemnity to Operate from New York. 

The Royal Indemnity of New York has made known the changes in 
the agency system with the establishment of a department in the home 
office for the management of the agencies. T. W. Rucker, Jr., of At- 
lanta, assistant secretary of the Southern department, has been made 
superintendent of agents, with headquarters in New York. Stanley G. 
Martin of the Western department, located in Chicago, will be removed 
to New York as joint liability underwriter with T. J. Jennings. R. J. 
Hollingsworth, Jr., manager of the burglary and plate glass business at 
Chicago, will also be transferred to New York. M. E. Jewett, assistant 
secretary of the Eastern department, is to be made manager of the 
metropolitan department. H. H. Herpst will have charge of the Chi- 
cago office, his title being resident superintendent. 





Eastern Department of the North American Accident. 

The business of the North American Accident Insurance Company of 
Chicago has made great strides since the establishment in New York 
of an Eastern department, in charge of Geo. L. Forrest, as resident 
manager. The company is progressive and issues all forms of up-to- 
date accident and health policies. It has been in business for twenty- 
six years and has $725,324 of assets, with a surplus to policyholders of 
$445,807. The company’s premium income last year exceeded $1,065,000. 
Geo. L. Forrest was formerly located in Chicago, and he is making a 
great success of the Eastern department. 





Transylvania Casualty Licensed. 

The Transylvania Casualty Company of Louisville has been granted 
a license to do business, with the provision that it may not write insur- 
ance on aviation accidents, automobile bail bonds, bank deposit losses 
and physicians’ and druggists’ liability, which are not authorized by 
Section 687 of the Kentucky Statutes. The charter of the company, as 
issued, permits it to write this business, but the Attorney-General, in 
passing on the question, says that it may not write any insurance not 
authorized by the State, and that the charter, with its present pro- 
visions, should not have been issued. 





New Mercantile Burglary Rates. 

The new mercantile burglary schedule, adopted at the recent meeting 
of the Burglary Insurance Underwriters Association, which was held 
at Chicago, shows some change from the former one. It is a com- 
promise between that adopted the first of the year and the schedule 
prepared by the Fidelity and Casualty Company of New York. The new 
rates, which go into effect August 1, and are on a percentage basis of 
increase, are as follows: 


Amount of 

Insurance Class 1. Class2. Class 3. Class 4. 
SURE sip dle bee o1sy 5 oad MUSA Kea eaE’ $15.00 $18.00 $24.00 $33.60 
BOR ica WkiinwrsGuehGisSesaVieatecs 22.50 27.00 40.00 56.00 

atin hank ekbulesp-0ecd has eae 27.50 33.00 56.00 78.40 

is cieswa ues banessSa yA tabasco 32.50 38.00 66.00 92.40 

SONS irhanbab cat octeansaiesteeewen 37.50 43.00 75.00 105.00 

Each additional— 
$1000 .......... ‘aided oi EPO Mr ape 3.00 4.00 5.00 10.00 


Mercantile rates in Chicago will be 33 1-3 per cent higher than the 
schedule above quoted. 





Inter-Ocean Life and Casualty, Springfield, III. 

Owing to a typographical oversight the surplus to policyholders of the 
Inter-Ocean Life and Casualty Company of Springfield, Ill., for 1911, ap- 
peared in the recently issued Pocket Register of Accident Insurance as 
$111,881 instead of $211.881, which is the correct figure. This company 








i 
is making steady progress and has recently increased its capital from 
$100,000 to $200,000. 

American Assurance Company Opens Commercial Department. 

The American Assurance Company of Philadelphia, Pa., announces the P 
opening of its commercial accident and health department for business. 
With the addition of this branch it is now able to furnish personal to 
protection of any kind to insurers of all classes. The company now Th 
writes commercial accident and health, industrial accident and health, 
ordinary life and industrial life insurance. Fo 

It will be remembered that this company, of which Reinhold R. Koch the 
is president, was highly commended by the examining committee of the 
Insurance Commissioners last year, when criticism was directed against 4 
many companies writing industrial accident and health insurance. This jor 
company has a well-deserved reputation for square dealing, and its 
growth during its fourteen years’ existence has been straight and 
steady. The motto, adopted early in its career, ‘‘A Square Deal for 
Every Man, Woman and Child,” has been strictly adhered to. Art 

In the commercial department the company has now ready four liberal 
and comprehensive forms of policy. These are the economic disability Te 


policy, the accident annuity policy, the comprehensive life and limb 

policy and the complete health policy. These policies are modeled 

one upon the other and provide most liberal indemnities. They 

have been carefully drawn to conform to the Standard Provision Laws, Tele 
and have been approved by the Insurance Departments of the States in 

which the company operates. 


The commercial department is under the direction of Horace Sling- C 
fuff, Jr., who has had an extensive experience in the casualty business, tio: 
having been previously connected with the United States Fidelity and thr 
Guaranty, both in its home office in Baltimore and branch office in New tha 
York. Mr. Slingluff later went with the United Surety of Baltimore, this 


Md., and he came to the American Assurance from the Federal Union 
Surety of Indianapolis, Ind. Dr. C. H. Harbaugh, the well-known au- j a 
thority on accident and health insurance claims, is medical director of 
the company. ' 





—Wallace Edgerton has been appointed associate manager at Boston for the 
American Bonding Company of Baltimore. 

—The Masonic Mutual Accident Company of Springfield, Mass., has been 
licensed in Michigan. In addition to Michigan and six New England States, the 
company is licensed in Georgia, Pennsylvania, Illinois and Indiana. 


—The Colonial ‘trust Company, recently organized at Hillsboro, Tex., made an f 
excellent start in placing its stock on the first day the books were opened. The 0 
company is capitalized at $1,000,000, and on May 7 $510,000 was subscribed. The No 
officers of the company are: G. L. White, president; G. B. Reynolds, vice- la 
president; Ed. Woodall, secretary-treasurer; J. C. Hunt, assistant secretary- cla: 
treasurer, and Wear & Frazier, general counsel. sett 

—At the annual meeting of the Plate Glass Service and Information Bureau, sur 
held Thursday last at New York, rates in Allegheny county, Petinsylvania, were 
suspended on account of the non-bureau competition in that locality. Officers “eC 
elected were: Edwin W. DeLeon, chairman; C. W. Chambers, vice-chairman; 

Nelson D. Sterling, treasurer, and E, W. Gridley, secretary and bureau manager. 

—The Hooper-Holmes Information Bureau of New York announces the ap- 

pointment of John J. King as assistant manager. Mr. King has been with the _ 


inspection and revision department of the Mutual Life of New York for several 
years and has had a wide experience in the investigation and adjustment of in- 
surance claims and in the handling of risk inspections, etc., both in the office 
and in the field. Mr. King will devote himself largely to the supervision of the 
work of the inspection department, in which, through local correspondents 
throughout the country, the bureau makes investigations for the life and NA 
casualty companies of applicants, risks, claims, agents, medical examiners, etc. 
This branch will be developed more extensively than heretofore, special atten- 
tion being given to the adjustment, as well as investigation, of doubtful and 














irregular claims. Etna 

Berks 

Conn 

. Conn 

TOO LATE FOR CLASSIFICATION. Equit 

Equit: 
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O. J. Prior Elected Secretary of Standard of Trenton. ome 

On Monday last, Owen J. Prior, who had previously been managing oy 

underwriter of the Standard Fire of Trenton, N. J., was elected secretary a 

of that company, to succeed the late I. W. Rogers. Wm. M. Crazer was Michi 

made assistant secretary and general agent. ~ 

‘ation 

—John G. Edwards succeeds T. T. Kelly as president of the Central Union Natior 

Fire of Kansas City. a? 
e 

~The meeting of the National Civic Federation, which was to have been held North 

Friday last, to draft a workmen’s compensation law to be introduced in the next Pacific 

session of the legislature, has been postponed until fall at the request of several Penn | 

organizations interested in the measure. The date of the meeting will be decided Pheeni 

—Charles I. Brooks, secretary of the Empire State Surety Company of New povid 

York, has been elected vice-president and secretary of the Southwestern Surety ravel 


Company of Denison, Tex. He will resign his position as secretary of the 
Empire State May 81. Mr. Brooks is well known among casualty and surety 
underwriters’ circles and has had a wide experience in that end of the insurance United 
business, Frank E, McMillin will be appointed to succeed Mr. Brooks. He 
is at present assistant secretary of the Empire State. 
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